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Are You Holding 
The Right Securities? 


i, emanaiages hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 
trial and economic trends, the countless cross-currents in the business tide affect certain industries 


and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securi- 
ties will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 


plan to buy. You must be prepared to revise’ 


your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order 
to make the most of new opportunities. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 47 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 
quite moderate. 
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Mail this coupon for 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


C1 Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


further information, 
or better still send us 
a list of your holdings 


CI enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(J Income C) Capital Enhancement 0 Safety 
It is understood that I incur -no obligation by this request. 


and let us explain how 
our Personalized Su- 
pervisory Service will 
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stantly maintained this attitude, and will continue to de so, confident in its belief ‘ou 
as long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 93 May 24, 1950 
This Week 


Strikes Prolonging the Business Boom? 


No. 21 


ee eT ee ee 3 
Eleven “Stocks of Distinction”................0. cc cc ccccuccece 4 
Improved Outlook for Paper Makers....................0.-0-.. 5 
Serwontieny Meg Mies Mose Misbied..... od oc ccc cnn ccccccccccen 6 
Half-Century of Market Movements............................ 6 
Sole: WU: Tp aa isd ok isi iad CIEE LOc . . ooo ewe ce ccece 7 
Glass Container Makers in Up-Trend gi berk old arniaslte 4:6 din anna owes 0as 10 
I er du ba a cb pee da week's woh bawre 18 
WOR Weer Oe WO NN nis ss ako ares au cadacncacseees 22 
Standard Gas Will File New Plan................ cc ccecccccccee 23 
Earnings, Dividends & Price Range, N.Y.S.E. Common Stocks... .3rd Cover 
Each Week 
News & Opinions........... 8-9 New-Business Brevities ...... 20-21 
Market Outlook ........... i) C GI as ciaicidts eccawees 25 
Current Trends ............ 12-13 Stock Factographs ......... 28-30 
Selected Issues ............ 14 Corporate Earnings ..... —— Te 
SS | See ener 15 Dividends Declared ........ 31 
Washington Newsletter ...... 19 Financial Summary ........ 32 





Published Weekly 
Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, CHAIRMAN AND PUBLISHER 
Richard J. Anderson, President and Editor 


Ralph E. Bach, Executive Vice President; Weston Smith, Executive Vice President 
(Advertising and Public Relations); H. D. Guenther, Vice President; Arthur Voss, 
Treasurer; F. D. Hanse, Secretary 


EDITORIAL STAFF 
Allan F. Hussey, Associate Editor W. Sheridan Kane, Associate Editor 


George E. Andresen—Frederick A. Chase—Freeman Cleaves—P. Dewhurst—Theodore 
K. Fish—Joseph R. Lasser—Robert H. Maurer—Louis J. Rolland—Anton L. Schurk 
Howard L. Sherman—Daniel A. Williams—John S. Wood 


BUSINESS STAFF 
Henry L. Vonderlieth, Consulting Director—Walter A. Vonderlieth, Circulation 
Manager—Thomas F. Maguire, Advertising Manager 


Middle West Advertising Representative 
Irving V. Koch & Company, 64 East Lake Street, Chicago, Illinois 





SUBSCRIPTION PRICES: U. S., Mexico, Cuba, Central and South America (except 
British Honduras and the Guianas), $18 a year; Canada, $19; all others, $20. 


FINANCIAL WORLD: is copyrighted 1950 by the Guenther Publishing Corporation. 
Reproduction in whole or part prohibited except by permission. Entered as second- 
class matter October 22, 1906, at the Post Office of New York, New York, under the 
Act of Congress of March 8, 1879. Printed in the United States of America. 


FOR CHANGE OF ADDRESS 


Send both old and new addresses two weeks before 
change is to take effect to 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 











What do 
PROFESSIONALS 


think? 


IF the above question leads you te 

believe that we offer an open 

sesame to successful market operations—or tips 

—or a lot of high-sounding pronouncements 
about securities . . . please read no further. 


B U T —if you would like to have 


some really inside facts... 
if you would like to know what investment 
dealers and investment salesmen actually think, 
and say, and propose . . . if you would like 
professional comment on all classes of securities 
... then what follows will certainly interest you. 

THE INVESTMENT DEALERS’ DIGEST, 
trade weekly of the investment profession, pro- 
poses to accept a limited number of subscrip- 
tions from individual investors. You are invited 
to accept a special trial offer of 30 weekly issues 
for $3.50. (Regular rate is $7 per year.) 

You will receive weekly comment and analyses 
on securities in the industrial, public utility, 
railroad, mutual fund, bank and _ insurance, 
Canadian and other fields. No recommendations 
to buy or sell . . . but up-to-the-minute, un- 
biased, “‘horse’s mouth” facts upon which sound 
investment decisions can he based. 


FREE! 


Off the press recently came a 226-page book 
by Roger Babson: “Looking Ahead 50 Years.” 
Mr. Babson predicts a forthcoming economic 
collapse, followed by a tremendous recovery. He 
names those industries most likely to be affected, 
tells why, and makes 19 predictions for the 
future, including tax exemption, interest rates 
and inflation. 

We will send you, with our compliments, a 
copy of the fascinating and provocative book 
(the price from Harper’s is $2.50) if we may 
have the privilege of entering your trial sub- 
scription for the DIGEST today. 

Clip this ad. Attach your name and address, 
together with your check for $3.50. Roger Bab- 
son’s book will be mailed to you at once, and 
for each of the next 30 weeks you will receive 
the newsmagazine of the investment profession. 


THE INVESTMENT DEALERS’ DIGEST 


150 Broadway - New York 7, N. Y. 
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Lorp, ABBETT & Co. 
63 Wall Street, New York 


2 ee Atlanta Los Angeles 



































Nearly Two-thirds of A.T. & T. Debentures 





of 1959 Converted into Stock 








SIGNING STOCK CERTIFICATES TWENTY AT ONE TIME — 
Conversion of the A. T. & T. Debentures called for the issuing 
of 152,000 new stock certificates in seven months. This meant 
fast work to avoid delays. G. J. Weigand, A. T. & T. Transfer 
Clerk, is shown here signing twenty certificates at.one time. 


BELL TELEPHONE SYSTEM 


—— September 1, 1949 (when the 
conversion privilege became effective) nearly 
two-thirds of the American Telephone and 
Telegraph Company’s 314% Debentures of 
1959 have been converted into A. T. & T. stock. 
Conversions are continuing at a high rate. 


The 314% Debentures are converti- 
ble into stock at $130 a share, payable by sur- 
render of one $100 debenture and $30 in cash 
for each share issued. This $130 price will 
continue until June 20, 1951, when it will in- 
crease to $140 per share. 


The high rate of conversion is favor- 
able to the Company and to the stockholders 
since it reduces the amount of debt and in- 
creases equity capital by a larger amount 
due to the cash premiums received. 


Most of the new capital required by 
the Bell System should come from the issue of 
stock, through conversion of convertible 
debentures or otherwise. 


It is encouraging, therefore, to find 
increasing public understanding of the need 
for telephone rates and earnings that are 
sufficient to attract new investment in the 
Company’s capital stock as well as to protect 
the existing investment. 
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Strikes Prolonging 
The Business Boom? 


Major interruptions to production are disastrous to 


earnings of companies involved, and their suppliers 
and customers; but they keep demand ahead of supply 


here can be no possible question 

that a prolonged strike results 
in dead loss for everyone involved 
directly or indirectly. The consuming 
public is unable to obtain goods which 
are not produced; the taxpayers 
sometimes have to ante up relief pay- 
ments for strikers’ families? the 
struck companies, and their suppliers 
and customers, lose profits; and the 
strikers sustain the biggest per capita 
loss of all. Even when strike settle- 
ments result in a victory or partial 
victory for the union, wage losses 
suffered in a long strike are almost 
invariably so huge that they cannot be 
made up by the gains in wage rates, 
pensions or other benefits for years 
to come. 


Superficially Favorable 


But strikes may have another ef- 
fect which, at least superficially, ap- 
pears favorable rather than adverse. 
A major work stoppage is likely to 
be followed by a period of high de- 
mand for the product whose supply 
has been shut off by the labor dispute, 
and a business boom may thereby be 
prolonged beyond what would other- 
wise have been its normal duration. 
This benefit is completely illusory 
when the boom would have continued 
in any case for many months after 
the strike, and even when a down 
turn in business activity is actually 
postponed by strike shortages the ad- 
vantage is not worth what it costs. 
However, since we have no way of 
knowing now how long the current 
period of general prosperity will last, 
it is pertinent to point out that it is 
based, at least in part, on demand 
which has been deferred by work 
stoppages in basic industries, 

The most obvious example of this 
is the current high level of passenger 
car sales. The automobile producers 
themselves did not expect any such 
development, and unless they have 
completely lost touch with the poten- 
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tialities of their own market it may 
be assumed that the present feverish 
level of demand will not last indefi- 
nitely. But in the meantime consum- 
ers’ eagerness to acquire new cars, 
together with their difficulties in do- 
ing so, have each been increased by 
the strike at Chrysler, the second 
largest passenger car producer, which 
lasted from January 25 to May 9. 
Based on production schedules in 
effect just before the strike was 
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called, it is estimated that this stop- 
page reduced the available supply of 
cars and trucks by nearly half a mil- 
lion units, close to a full month’s pro- 
duction by the entire industry at the 
record-breaking 1949 rate. Had this 
deficit not existed, there is little ques- 
tion that delays in obtaining delivery 
on other makes would have been 
shortened or entirely eliminated by 
now, and selling cars would involve 
hard competitive work rather than a 
process of sitting back and accepting 
orders. If UAW negotiations with 
General Motors break down and a 


strike ensues after the contract ex- 
pires May 29, resumption of normal 
competitive conditions in the automo- 
bile industry may be still further post- 
poned. 

There have been at least two other 
major strikes within recent months 
which have prolonged the business 
boom. The first of these was the 
practically industry-wide steel stop- 
page during last October and early 
November. This cost the economy 
about nine million tons of steel ingots, 
substantially more than the largest 
months’ output in the industry’s his- 
tory. The indirect effects of this loss 
were less apparent but undoubtedly 
considerably more important than in 
the case of the Chrysler strike, for 
steel is an essential raw material in 
practically all durable goods indus- 
tries. 

In this case, the strike exercised 
a stimulating effect on demand before 
it was even called, for during the pro- 





tracted period of negotiations which 
preceded it, the steel industry’s major 
customers bought more heavily than 
they would otherwise have done in 
order to avoid being caught short of 
steel if the strike took place. An- 
other buying rush occurred after the 
dispute was settled; in fact, it is still 
going on. Output has exceeded theo- 
retical capacity for the past five 
weeks, a development which would 
probably not have been witnessed if 
production had not been interrupted 
last year. 

The third important strike which 
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has helped to prolong the business 
boom occurred in the coal industry in 
February and early March, lasting 
about a month. This followed a peri- 
od of many months’ duration in which 
the industry was plagued by three- 
day work weeks, no-day work weeks 
(there was a complete shutdown from 
last September 19 to November 9) 
and sporadic local stoppages. Under 
the circumstances, it is difficult to 


estimate the total losses of coal as 
compared with the production which 
might have been seen had no strikes 
occurred, and the situation is com- 
plicated by the fact that coal produc- 
ing capacity is in excess of demand. 
Thus, production would probably 
have been curtailed to some extent 
by lack of orders even if labor rela- 
tions had remained peaceful. 

The February-March shutdown, 


however, came at a time when coal 
stocks had already been reduced to 
the danger point by previous work 
stoppages, and thus represented ac- 
tual loss of needed output. Lack of 
coal resulted in widespread curtail- 
ment of industrial operations. The 
ICC required the railroads to reduce 
coal-burning passenger service by 50 
per cent and freight service by 25 per 
Please turn to page 27 


Eleven “Stocks of Distinction” 


These good quality issues represent companies that 


have been profitable since incorporation and have 


paid dividends continuously for more than 20 years 


ast performance provides a rela- 

tively accurate measuring stick as 
to the quality of a corporation. Spot- 
ty profits records may indicate finan- 
cial difficulties, unsatisfactory trade 
positions, poor management, industry 
short-comings, distribution problems 
or any of a host of other defects, but 
a history of uninterrupted earnings is 
an impressive indicator of the sound- 
ness of an enterprise. 


Dependable Guidepost 


Although past figures are not an 
infallible sign that a corporation 
will do as well in the future as it has 
in previous years, they are a reliable 
guide for estimating the quality of 
management and the basic character 
of a business. Without the use of 
such statistical data, the projection of 
trends and future possibilities of a 
company becomes highly dangerous. 

An extended record of uninterrupt- 
ed profits is quite impressive and is 
doubly so if a company has shown 
the ability to make money ever since 
its inception. Should the enterprise 
also show a history of regular divi- 
dend payments for a number of years, 
its equity issue, in most cases, de- 
serves a _ preferential investment 
status. 

The 11 companies included in the 
accompanying statistical tabulation 
fulfill the above qualifications; all 
have operated profitably since their 
incorporation and all have paid divi- 
dends without interruption for more 
than 20 years. 

A further guaranty of future sta- 
bility is given by their capital struc- 
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tures. None of these businesses has 
any long term debt outstanding and 
only Kroger has a preferred stock is- 
sue. Kroger’s preferred is nominal 
in amount, aggregating only 458 
shares. 

The absence of debt and the vir- 
tual absence of preferred stock im- 
parts a higher degree of earnings sta- 
bility to these issues as compared 
with equities which are preceded by 
bonds and/or senior equities. In 
periods of lower business activity, a 
larger percentage of operating in- 
come comes down through the in- 
come statement to net available for 
common stock in companies where 
there are no senior securities, as 
against corporations whose financial 
structures have debt and preferred 
stocks. Thus, income is more regular 
and the likelihood of deficits or divi- 
dend omissions is lessened. 

Latest balance sheets reveal satis- 
factory to excellent current positions. 


The lowest current ratio at last year- 
end was reported by Kroger which 
had some $89.9 million total current 
assets as against $39.5 million current 
liabilities. Cash items amounted to 
more than $20.3 million. In addition 
to Kroger, only Burroughs Adding 
Machine, Melville Shoe and United 
Fruit had current ratios of less than 
3.4-to-1. 

The strongest positions were en- 
joyed by Chesebrough Manufacturing 
and Wrigley, whose current ratios 
were 4.6-to-1 and 4.9-to-1, respec- 
tively, on December 31, 1949. Chese- 
brough’s cash and marketable securi- 
ties aggregated $3.8 million, 2.9 times 
the company’s current liabilities. 
Wrigley held cash items totaling $35.1 
million as against only $11.1 million 
current liabilities. 

Excellent earnings, long uninter- 
rupted dividend records, sound finan- 
cial structures and good current posi- 
tions make selections from this group 
desirable additions to conservative 
portfolios where income is the primary 
goal. Yields are more than satisfac- 
tory for stocks of good quality, sev- 
eral issues yielding more than six 
per cent. 


11 Companies With Uninterrupted Profits Records 


Incorp. *Divs. 


tEarned -—Dividends—, 


Date Since 1949 
Burroughs Add. Mch.. 1905 1895 $1.50 
Chesebrough Mfg..... 1880 1883 6.73 
Columbian Carbon ... 1921 1922 3.69 
Krees (S. H.)........ 1916 1918 4.27 
Kroger Company .... 1902 1902 7.42 
Life Savers .......... 1913 1922 2.95 
MacAndrews & Forbes 1902 1903 3.64 
Melville Shoe ........ 1916 1916 2.37 
Sunshine Biscuits .... 1912 1927 7.67 
United Fruit ........ 1899 1899 6.25 
Wrigley, William (Jr.) 1911 1913 6.30 





*—Dividend records in some cases antedate year of incorporation, reflecting profitable operations 
tNet income per share {Declared or paid to May 17. §To May 17. #Based on 


of predecessor units. 
current indicated rates. 





-3Range ’50— Recent 


1949 $1950 High Low Price #Yield 
$0.90 $0.40 1534-13% 14 6.4% 
3.50 1.50 6434-60% 64 5.5 
2.00 100 37 -30% 35 5.7 
3.00 100 62 -543% 55 54 
3.50 150 65%-59% 61 5,7 
2.20 0.80 37%-34% 35 6.3 
2.50 2.00 41%-38% 40 62 
1.80 0.90 27%4-24% 25 7.2 
3.75 2.00 6334-55 58 6.9 
400 2.75 61%4-53% 62 64 
5.00 2.50 8934-80 85; 49 
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Improved Outlook 


For Paper Makers 


Good earnings may be expected for the half-year with 
little seasonal decline in view. High production rate 


during April followed record monthly output in March 


SS and use of paper and 
paperboard reached new high 
levels in March, with little seasonal 
decline in prospect during the spring 
and summer months. New orders 
for paperboard continued to climb 
even faster than production, and while 
the spring slump normally begins in 
April, both output and demand re- 
mained unusually high during the 
month. 

During the five weeks ended May 
6, the ratio of paperboard production 
to theoretical mill capacity averaged 
91.6 per cent, or about the same as 
for the year to date. During the same 
April.period, the ratio of paper pro- 
duction to capacity was 101.5 per 
cent, also about the same as for the 
year to date. In each case the ratio 
was considerably above that of the 
corresponding period one year earlier. 


Substantial Backlog 


Unfilled orders for paperboard, 
which reached the almost unprece- 
dented level of 406,641 tons early in 
April, have since been reduced, but 
the total backlog at the end of the 
month was still considerably greater 
than a year earlier. The backlog had 
been higher only at the end of No- 
vember 1949, when it stood at 429,- 
800 tons. 

The normal spring slump, there- 
fore, has been delayed and all signs 
point to the probability that the de- 
cline will be much less marked than 
it was last year during the April- 
July period. The paperboard operat- 
ing rate for April 1949 was 79 per 
cent of capacity while for paper it was 
85.1 per cent. The low point for the 
year was reached in July when paper- 
board was being produced at only 64 
per cent of mill capacity and paper 
at 72.8 per cent. 

Production figures for the first 
three months (preliminary for 
March) show that the rate of increase 
has been at about the same rate for 
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paper and for paperboard. Paper 
output was up 16.9 per cent over ton- 
nage figures for the similar 1949 
period, and paperboard: gained 17.9 
per cent. The industry therefore is 
off to a very good start with improved 
earnings for the first six months in 
prospect. This improvement may 
well be extended to the first nine 
months owing to a softening of prices 
which resulted in a drop in dollar 
sales volume and earnings during the 
second and third quarters of last year. 
During the final quarter, however, 
demand and production were at a 
much higher rate. 

The industry’s present strong posi- 
tion may be attributed not only to the 


generally favorable business outlook 
but to the improved efficiency of new 
plants and machinery which have 
been placed in operation during the 
last two years. With estimated per 
capita consumption at around 365 
pounds annually compared with 244 
pounds in 1939, the industry has 
benefited from a long-term secular 
growth owing to increasing uses for 
paper, plus more widespread use of 
paper packaging, as well as to the 
growing number of consumers. The 
industry’s long term growth rate 
ranges around four per cent annually 
although this rate has been accelerated 
since the war. 

The paper makers nonetheless find 
themselves under the burden of excess 
plant capacity during periods of low 
general business activity so that sales 
and profits have always been sensitive 
to cyclical influences. Scott Paper 
is of course an exception because of 
its concentration on essential home 
specialties, but prices for stocks of 
the other companies characteristically 
fluctuate over a wide range. While 
some companies have paid dividends 
over an extended period, notably 
West Virginia Pulp & Paper (since 
1899) and Great Northern Paper 
(since 1910), there has been little 
consistency as regards amounts paid. 
Paper shares are somewhat less vola- 
tile than before the war, however, 
since large wartime earnings were 
used to reduce debt and retire pre- 
ferred stocks. 


Products Manufactured 


Collectively, the paper companies 
manufacture nearly a dozen general 
lines ranging from woodpulp and 
newsprint to lumber products. The 
most liberal dividend payers through 

‘Please turn to page 24 


Financial Highlights of the Paper Makers 


7————Earned Per Share—————. 


(Millions) -—— Annual—, --Three Months—, -—Dividends—, Recent 

P grerrs pone same pg oy oe 1950 1949 #1950 Price 
pion Paper.. a$86. 8 a$7.34 b$8.70 c$5.15 .... $2.00 $1.10 40 
Crown Zellerbach . a153.4 2168.2 26.81 a6.85 5.32 e$4.49 00 ey 33 
Gt. North. Paper.. N.R. N.R. 4.63 4.87 1.36 0.68 2.80 0.60 40 
Hammermill Paper 20.7 188 3.45 2.42 0.49 0.88 1.00 0.50 17 
Hinde & Dauch... 35.8 31.7 4.19 2.51 0.90 0.66 1.35 0.60 16 
Int'l Paper........ 458.8 415.5 6.68 7.12 191 224 250 1.25 45 
Kimberly-Clark ... 117.6 113.2 5.02 5.29 0.90 182 1.65 1.25 35 
Marathon Corp.... £568 60.0 £4.11 £3.29 0.86 086 1.40 0.70 30 
Mead Corp. er 84.8 76.6 6.36 4.10 117 1.35 1.50 0.80 21 
St. Regis Paper... 162.7 127.3 2.71 0.91 0.39 035 0.60 0.30 9 
Scott Paper....... 73.6 83.6 4.15 6.07 1.28 1.87 2.62% 1.65 93 
Union Bag & P.... 76.5 65.5 9.17 5.01 146 1.57 2.50 0.50 28 
W. Va. P.& P..... £93.2 £88.4 £11.33 £9.31 2.74 201 4.50 2.25 50 





*Paid or declared to May 17. a—Years ended April 30. b—Eleven months ended March 31 (fiscal 


year changed). c—Nine months ended December 31. 


ended October 31. N.R.—Not reported. 


e—Nine months ended January 31. f—Years 
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Inventory Drop 


Has Been Halted 


Low point was reached last December. But industry hasn't 


been able to build up its stocks very fast because orders have 


held at high levels; thus inventory position is unusually sound 


 eeearerso and contraction of busi- 
ness inventories is one of the most 
important factors affecting industrial 
activity. The depression of 1921 
furnishes what may be an extreme 
example of the effect which inventory 
developments may exercise on the 
economy, but an equally significant 
example is provided by the events of 
the past four years. The business 
boom of 1946-48 was due in no small 
part to the accumulation of inven- 
tories by manufacturers, wholesalers 
and retailers which swelled their 
stocks from $30.5 billion at the end 
of 1945 to $58.6 billion at the end of 
1948. And the business readjust- 
ment of 1949 could be traced partly 
to the $5 billion reduction in indus- 
trial and trade inventories during the 
year. 


Qualifying Factors 


Until last year, conclusions as to 
the business outlook based on study 
of the available statistical data on 
business inventories were not neces- 
sarily completely reliable. The fact 
that stocks of goods have shown an 
increase or decrease of given amount 
within some specified period of time 
is not significant unless the total is 
related to some other economic series, 
and until recently the only yardstick 
available for this purpose was sales 
volume. 

Furthermore, neither inventory nor 
sales data were adjusted for seasonal 
variations, which are important in 
some cases, particularly for retail in- 
ventories. If current inventories are 
compared with the previous twelve 
months’ sales in order to remove the 
seasonal factor from the latter, the 
result is still unsatisfactory. Sales 
figures even two or three months old 
are as obsolete as the horse-car in re- 
lation to current inventories, which 
can be judged truly inadequate or 
excessive only in relation to future 
sales. 


6 


Late last year, the Department of 
Commerce revised its inventory and 
sales estimates and at the same time 
placed them on a seasonally adjusted 


basis. Thus, it is now possible to come 
to a more dependable conclusion as 
to the relative level of current inven- 
tories by comparing them with the 
current month’s sales, seasonally ad- 
justed. Even more useful data for 
this purpose—potentially, at least— 
are dollar figures on manufacturers’ 
new orders and unfilled orders, pub- 
lished more recently. They are now 
available only for the period from 
January 1946 to date, but it is antici- 
pated that they will eventually be 
computed for the years 1939-41. 
Since the end of last year, total in- 
dustrial and trade inventories have 


Please turn to page 26 


Half-Century of Market Movements 


“he price index that is perhaps 
most widely used to measure the 
movements of the stock market is the 
Dow-Jones industrial average. Here 
are the market swings, as mirrored in 
that index, from August 1896 up to 
the end of the 1946-1949 decline on 
June 13 of last year. 
Since June 13 of last year, the 
market has been rising and at May 17 
was around the 220-level, according 


Percentage 
From To Points Changes Mos. 
August 10, 1896 April 4, 1899........ 29.64to 76.04 + 46.40 +156% 32 
April 4, 1899 June 23, 1900....... 76.04to 53.68 — 22.36 — 29 14 
June 23, 1900 September 19, 1902.. 53.68to 67.77 + 14.09 + 26 27 
September 19, 1902 November 9, 1903... 67.77to 42.15° — 2562 — 38 14 
November 9, 1903 January 19, 1906.... 42.15to 103.00 + 60.85 +144 26 
January 19, 1906 November 15, 1907. .103.00 to 53.00 — 50.00 — 49 22 
November 15, 1907 November 19, 1909.. 53.00 to 100.53 + 47.53 + 90 24 
November 19, 1909 July 26, 1910....... 100.53 to 73.62 — 26.91 — 27 8 
July 26, 1910 September 30, 1912.. 73.62to 94.15 + 2053 +28 26 
September 30, 1912 December 24, 1914.. 94.15to 53.17 — 40.98 — 43 27 
December 24, 1914 November 21, 1916.. 53.17to 110.15 + 56.98 +107 23 
November 21, 1916 December 19, 1917..110.15to 65.95 — 44.20 — 40 13 
December 19, 1917 November 3, 1919... 65.95 to 119.62 + 53.67 + 81 22 
November 3, 1919 August 24, 1921..... 119.62to 63.90 — 55.72 — 50 22 
August 24, 1921 October 14, 1922.... 63.90to 103.43 + 39.53 + 62 13 
October 14, 1922 July 31, 90838......%: 103.43 to 86.91 — 1652 — 16 9 
July 31, 1923 September 3, 1929... 86.91 to 381.17 +294.26 +338 71 
September 3, 1929 July 8, 1932......... 381.17 to 41.22 —339.95 — 88 34 
July 8, 1932 March 10, 1937...... 41.22t0 194.40 +153.18 +371 55 
March 10, 1937 March 31, 1936...... 194.40to 98.95 — 95.45 — 49 12 
March 31, 1938 November 12, 1938.. 98.95to 158.41 + 59.46 + 60 7 
November 12, 1938 April 8, 1939...... 158.41 to 121.44 — 36.97 — 23 5 
April 8, 1939 September 12, 1939. .121.44to 155.92 + 3448 + 28 «5 
September 12, 1939 April 28, 1'942:...... 155.92to 92.92 — 63.00 — 40 31 
April 28, 1942 May 29, 1946........ 92.92to 212.50 +119.58 +128 49 
May 29, 1946 June 13, 1949....... 212.50 to 161.60 — 50.90 — 24 36 
June 13, 1949 ee wee ree 161.60to ? ? > 4h ® 


to the Dow-Jones industrial group. 
This represents an advance of 59 
points—or 36.5 per cent—in_ the 
eleven-month period. Thus, as com- 
pared with the record of previous 
bull markets, this one so far has run 
only a comparatively short distance, 
both percentagewise and in number 
of months elapsed. Presumably it 
could carry to considerably higher 
levels. 
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5.0% Yield 


From Borden 


Company has an excellent record of earnings and divi- 
dends. Trade position is being further strengthened 
through new products and modernization of equipment 


ith larger profits reported by 

four of Borden’s six major di- 
visions, earnings in 1949 exceeded 
those for 1948 and reached their 
highest point in company history. 
Unit sales volume is expected to be 
maintained in the current year, point- 
ing toward satisfactory earnings re- 


s sults for 1950. However, it is still 


too early to make an accurate esti- 
mate of probable income results. 

First quarter earnings of dairy 
companies are not indicative of pros- 
pective full year income, owing to the 
pronounced seasonal sales factor in 
the industry. Highest volume occurs 
in the second and’° third quarters, 
when ‘ice cream and similar products 
are purchased in large quantity by 
consumers. For this reason, neither 
sorden nor National Dairy, the lead- 
ers in the field, publish quarterly 
earnings reports. 


Margins Satisfactory 


Profit margins thus far in 1950 
have shown no appreciable change 
from their satisfactory status at last 
year-end. Some price reductions at 
the retail level have occurred in both 
butter and milk, but these have been 
offset by lower buying costs for these 
commodities. 

At the present time, dairy compa- 
nies’ raw materials are at or near 
Government price support levels; 
therefore little change in quotations 
is expected in the coming months. 
However, some further retail price 
concessions may be made in an ef- 
lort to attain higher aggregate sales 
volume. 

Government support programs and 
competition are the key to dairy in- 
dustry profits this year and Borden’s 
is taking steps to strengthen itself 
through modernization, increased 
sales effort and further diversifica- 
tion. 

A capital expenditure program of 
approximately $15.6 million has been 
authorized for 1950. However, little 


MAY 24, 1950 
















Sales’ Breakdown—1949 


Fluid milk division 
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of the budget will go for new con- 
struction. For the most part, build- 
ing expenditures will be limited to 
modernization or expansion of exist- 
ing structures. A major expense will 
be the replacement of a substantial 
portion of the company’s truck fleet, 
which is over-age owing to the in- 
ability of the company to make nor- 
mal replacements during the war 
period. Borden’s fleet is composed of 
trucks either under four years old or 
over eight years old. This imbal- 
ance can be corrected only by appre- 
ciable purchases over the next several 
years; therefore the company is em- 





Borden Company 


Earned ; 
Sales Per Divi- Price Range 

Year (Millions) Share dends High Low 
1929.. $328.5 $4.93 $3.00 100%—53 
1933.. 1863 106 1.60 374%4—18 
1937.. 2376 1.43 1.60 28 —16 
1938.. 212.0 1.51 1.40 195%—15 
1939.. 2088 181 1.40 22 —l16% 
1940.. 2168 1.72 1.40 2444—17 
1941.. 259.1 188 1.40 21%—18% 
1942.. 325.0 1.91 1.40 22%4—18% 
1943.. 371.9 217 1.50 30 —22y% 
1944.. 4105 235 1.70 3454— 2834 
1945.. 4595 285 1.80 45Y%4—33 
1946.. 543.0 464 2.25 573%4—-42% 
1947.. 603.0 4.61 2.55 4932— 38H, 
1948.. 649.6 446 2.55 4454—3734 
1949.. 613.8 5.10 2.70 51 —38% 
Three months ended March 31: 
1949.. $148.5 can oar Satins “gota 

... a$1.20 a5134—48% 


1950.. 141.4 





a—Through May 17. 





barking on a long range program to 
rectify this condition. 

A similar situation exists in some 
types of refrigerating equipment used 
by the company, and directors have 
apportioned a large segment of the 
1950 capital expenditures budget for 
the acquisition of new units. 

Cost-saving and plant improvement 
also are occupying the company’s at- 
tention. Both of the company’s prin- 
cipal ice cream plants are being 
altered to improve efficiency. In Chi- 
cago, all manufacturing operations 
will be placed on one floor to increase 
the speed of the flow of materials. 
And in New York, the Fifth Avenue 
plant is being expanded to boost its 
productive capacity to the point where 
it can manufacture all products for 
northern New York City and West- 
chester County, thereby eliminating 
inter-plant shipping and _ hauling 
through city traffic. 


Additional Improvements 


Two fluid milk plants are being 
consolidated in Akron, Ohio; a soy- 
bean plant is being completed in 
Waterloo, Iowa, and a sizable addi- 
tion to the company’s molding com- 
pound unit at Philadelphia is under- 
way. 

The manufactured products divi- 
sion is concentrating considerable en- 
ergy on Starlac, a skim milk powder, 
now distributed in the East and Mid- 
West. Production of Starlac is being 
increased, and marketing areas are 
being widened. Promotion expendi- 
tures have been upped in an effort 
to establish it as a Borden staple in 
coming years. 

This spring the Chemical division 
(along with other companies) intro- 
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News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Allegheny Ludlum Steel C+ 

Priced at 33, shares appear reason- 
ably priced in relation to earnings 
prospects. (Pays 50c qu.) Directors 
recently approved a $23.6 million 
plant improvement program which 
probably won’t be completed until 
some time in 1953. This new project 
is being undertaken to keep manu- 
facturing facilities “in step with ever- 
changing and increasing demands for 
high alloy steels and electrical steels.” 
The improvements planned will also 
produce greater operational integra- 
tion, augment electric furnace melting 
facilities and rolling mills and permit 
a wider product range. Included 
among the projects blue-printed are 
the erection of a research laboratory, 
a new hot strip mill and additional 
cold rolling facilities at Brackenridge, 
Pa. Additional cold rolling equipment 
will also be installed in the West 
Leechburg, Pa., plant. 


American-Hawaiian S.S. B 

Increased competition in off-shore 
trade 1s an adverse factor, but a strong 
financial position should allow con- 
tinuance of the 75c quarterly dividend 
rate; current price, 42. Earnings for 
the quarter ended March 31 were 34 
cents against a deficit of ten cents for 
the like period in 1949, Full year 
1949 earnings were $2.51 compared 
to a subnormal 29 cents for 1948. The 
latter figure reflects the three-month 
maritime strike on the West Coast 
and a shorter strike on the East Coast. 
Company normally is a leading oper- 
ator of regular freight runs between 
the Atlantic and Pacific Coasts and 
also maintains regular Pacific Coast- 
Puerto Rico, Atlantic Coast-West 
Africa and Pacific Coast-French Indo- 
China service. Small capitalization 
(372,000 shares) makes for wide price 
swings at times. 


Cerro de Pasco C+ 

Shares are speculative and will con- 
tinue to be influenced by fluctuating 
metal prices and exchange restric- 
8 


tions; recent price, 21. (No div. since 
the second quarter of 1949.) Lower 
prices for copper, lead and zinc, re- 
sulted in lower earnings in the first 
quarter of the current year as com- 
pared with a year ago but, manage- 
ment expects operating results for the 
full year of 1950 to equal or exceed 
the 1949 level of $1.62 per share. 
Working capital and new money 
borrowings will be applied over the 
near term to the company’s zinc and 
lead development program. 


Chicago, Rock Island Cc 
High indicated yield, at 43, reflects 
speculative nature of the common 
stock. (Pays $3 an.) First four 
months’ earnings of $2.13 a common 
share after sinking and other reserve 
funds were about even with last year, 
although February carloadings ran 
6,000 behind the 1949 month. This 
year’s wheat crop may amount to only 
about 55 or 60 per cent of last year’s. 
Wheat normally accounts for about 
12 per cent of total freight revenue. 
Earnings, however, will be cushioned 
by the fact that about a full year’s 
crop still remains in storage in the 
wheat country. June and July grain 
revenues probably will be lower than 
in the like months of last year, but 
full year revenues from this source 
should average out about the same. 


Coca-Cola Co. A 


Stock is a good medium for income 
and growth; price, 155. (Pd. $2 thus 
far in 1950; pd. $6 in 1949.) Sales 
for the March quarter dipped about 
five per cent while expenses were re- 
duced only about one per cent. Earn- 
ings for this period were $1.30 a 
common share, compared with $1.45 
a year ago. Since the company ad- 
justs its syrup price to bottlers to con- 
form to the price of sugar, no impor- 
tant change in earnings is expected 
from the lowering of prices on this 
commodity. Company hopes to bring 
northern consumption closer to the 
level in the South where in some areas 


Re 

Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. m«¢ 
The opinions expressed should be read in line with the invest- De 
ment policy outlined each week on the Market Outlook page. op 
‘ ; 19 
per capita consumption runs as high § 


as several hundred bottles a year. In 
the North, per capita use of Coca-§ 
Cola is 50 to 70 bottles a year. (Also a 

FW, Nov. 23.) 


Sa 

co 

Curtis Publishing C op 
This speculative issue lacks any 

outstanding appeal at current prices § Gy 


around 7. (No divs. since 1932.) 

President Fuller estimates that first § ;;, 
half profits will be “slightly better” § (; 
than the 51 cents a share earned in the 
January-June period of 1949, while 
the second half should be as good as § an 
the comparable year-ago period when 
13 cents a share was reported. Adver- § th, 
tising volume dropped about four per § |as 
cent in 1949, but an increase in reve- § be 
nues from circulation helped keep § 19 
gross on a par with the prior year; § sp 
earnings declined moderately to 64§ Ti 
cents a share vs. 69 cents in 1948.§ in; 
The magazine Holiday, introduced in § pe 
March 1946, operated in the red last § pu 
year but showed a six per cent gain inf $7 
advertising income in the initial 1950§ of 


quarter. (Also FW, Feb. 15.) fle 
80 
General Public Utilities C+ an 


Improved earnings prospects and (é 
possibility of dividend increase war- 
rant retention of shares; price, 17. 1 
(Pays 25c qu.) Reports indicate that 
company’s Philippine subsidiary, 19 
Manila Electric Company, may earn 
over $4.5 million this year, or better 
than double the prewar rate. Restric- 
tions on dividend payments by this 
subsidiary to the parent are expected 
to be lifted shortly following payment 
of the greater part of a $3 million 
bank loan. To finance a $6.5 million 
construction outlay, company may 
offer common stock to stockholders 
late this year or in the early part of 
1951. (Also FW, Jan. 11.) 

















Greyhound Corp. B 

Stock has narrow dividend cover- 
age, and is speculative; recent price, 
10. (Pays 25c qu.) In an effort to re- 
verse the past three years’ downtrend 


FINANCIAL WORLD 




















zh 


In 


sO 


C 
ny 
res 
& 
rst 
a” 
the 
rile 

as 
1en 
er- 
per 
ve- 
eep 
ar; 

64 
48, 
1 in 
last 
n in 


950 


-+ 
and 
var- 
17. 
that 
lary, 
earn 
etter 
tric- 
this 
cted 
nent 
llion 
‘Ilion 
may 
lders 
rt of 

































in earnings, fares have been increased 
an average of about ten per cent 
during the past six weeks, on routes 
that account for about a third of total 
business. The fare hike, however, 
might discourage some bus travel. 
Record buying of new passenger auto- 
mobiles also will cut into revenues. 
Declining traffic and rising per-mile 
operating costs pared earnings in 
1949, but 1950 earnings should ex- 
ceed those for the previous year, in 
which strikes played a prominent 
part. Greyhound is also trying to 
boost rates on commuter service in the 
San Francisco region; last year the 


company lost $400,000 on this 
operation. 
Gulf States Utilities _ C+ 


Now 22, shares represent one of 
the faster-growing utility companies. 
(Pays 30c qu.) Operating revenues 
are expected to be about $29 million 
compared with $25 million in 1949, 
and net per share is expected to ex- 
ceed the $1.91 earned in ’49 despite 
the sale of 258,600 common shares 
last March. About $69.5 million will 
be spent for new construction in 
1950-1952, of which $32 million of 
spending is scheduled for this year. 
This program will eliminate generat- 
ing units of low efficiency and also 
permit substantial savings in costs of 
purchased power which aggregated 
$750,000 in 1949. Rapid development 
of the company’s service area is re- 
flected in increases of 52 per cent and 
80 per cent, respectively, in electric 
and gas customers during 1946-1949. 
(Also FW, Feb. 8.) 


Holt (Henry) & Co. C+ 

N. Y. Curb price of 12 capitalizes 
1949 earnings only about 5.7 times. 
(Pd. 50c in 1949; 25c thus far in 
1950.) Sales declined slightly in 1949 
but with costs “under firmer control,” 
profits rose to $2.10 a share compared 
with $2.06 in 1948. Capital expendi- 
tures for new book plates were in- 
creased to $220,468 last year in keep- 
ing with the company’s plans for ex- 
panding its textbook division. In 1949 
close to 20 per cent of those in the 
18 to 21 age brackets were enrolled 
in higher educational institutions 
compared with only eight per cent in 
1919. By 1960 college enrollments 
may exceed three million vs. 2.4 mil- 
lion in 1949, and this should be re- 
flected in an increasing need for text- 
books. 
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International Harvester A 

Shares normally sell at a high price- 
earnings ratio, reflecting company’s 
leading position in its field; recent 
price, 29. (Pays 35c qu. plus extra.) 
Management reports “exceptionally 
good business” in the second quarter 
of the current fiscal year with sales 
for the three months ended April 30 
setting a new high record at $259 
million. Sales for the first half of the 
current fiscal year amounted to $438.7 
million vs. $482.7 million in the same 
period of 1949. Net for the second 
quarter will be “much improved” 
over the initial quarter, although the 
six months total will be below the 
level of a year ago. Canadian sales 
increased 18 per cent, largely as a 
result of a sizable gain in tractor 
sales, but other foreign business was 
off by some 27 per cent from the cor- 
responding 1949 period. 


Johns-Manville Be 
Stock is a “businessman’s invest- 
ment issue; recent price, 51. (Pd. 
$2.50 in 1949; $1.10 thus far in ’50.) 
Operations were at record levels in 
the first quarter of 1950 and indica- 
tions point to continuation of the high 
rate throughout most of the year, de- 
spite earlier forecasts of a drop in the 
latter part of 1950. Company is plan- 
ning “considerable additions” to its 
Celite Division operations and its ex- 
pansion program may run through 
1959. Extensive improvements have 
been mapped out at three plants which 
will produce new magnesia products 
and other types of high temperature 
insulation. (Also FW, Feb. 15.) 


McGraw-Hill B 
Now around 35, the shares are 
an above-average member of a de- 
pressed group. (Divs. increased to 
50c qu. in March; pd. 1949, $2.35.) 
While the company’s domestic maga- 
zines showed a decline in advertising 
pages in 1949 and subscription in- 
come also fell off due to suspension of 
Science Illustrated, the three per cent 
earnings increase ran counter to the 
general industry trend ;profits equaled 
$5.89 a share, based on 464,480 
shares, vs. $4.72 earned on each of 
the 564,800 shares outstanding in 
1948. Company purchased 100,320 
shares of its own stock last year. The 
1949 statements included results of 
the Gregg Publishing Company and 
the magazine Fleet Owner. ! 





Merck & Co. B+ 

Historically high price of 50 is sup- 
ported by company’s outstanding rec- 
ord of growth, (Now pays 37 Vc qu.; 
pd. 1949, $1.80.) Merck has reduced 
the price of cortisone, the adrenal 
hormone for combating arthritis, from 
$135 to $110 per gram. Vitamin sales 
last year in both units and dollars 
were at the highest rate since 1946, 
reflecting sales of Vitamin B12 and 
Animal Protein Factor supplement; 
synthetic Vitamin A is also expected 
to be an important contributor to sales 
in the current year. Merck devoted 
about 5.2 per cent of last year’s sales 
to research and spent $6.4 million on 
plant additions and improvements, 
leaving $3.3 million to be expended 
on authorized plant facilities. (Also 
FW, Dec. 21.) 


Philadelphia Electric B+ 

Stock is of good quality, but around 
27, present indicated yield is not gen- 
erous. (Pays 30c qu.) Continuation 
of the upward trend in earnings sug- 
gests that the dividend rate may be 
lifted later in the year. Revenues in 
the year ended March 31 were the 
largest in company’s history, equaling 
$2.01 per share vs. $1.70 per share 
on a smaller share capitalization in the 
preceding twelve months. In the most 
recent period all services, including 
electric, gas and steam, showed ex- 
pansion both in sales and in earnings. 


United Aircratt Coe 

Shares are among the better issues 
in a speculative group; price, 31. (Pd. 
$2 in 1948-49; decl. $1 thus far in 
1950.) Management predicts that in 
the next five years medium (and per- 
haps heavy) bombers will be powered 
by turbo-jets, while jet-powered trans- 
ports will be in limited operation. 
Orders for 264 J-48 Turbo-Wasp en- 
gines were received late last year, and 
356 Wasp-Major engines were or- 
dered for the B-36 bomber ; the latter 
engine is one of the most important 
of its type in military and commercial 
aviation. About 75 per cent of all 
commercial transports now in use on 
domestic airlines use the company’s 
Pratt & Whitney engines. First 
quarter (1950) net is estimated at 
$1.15 a share compared with 33 cents 
earned in the like 1949 period. A 
dividend of $1 has just been declared, 
payable June 15 to stock of record 
June 1. 
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Glass Container 


Makers in Up-Trend 


High level of general business has helped sustain sales, 


but new products have been the biggest factor in 


recent gains. Field is dominated by a few companies 


onsidering the fact that glass con- 

tainer shipments have been de- 
clining since 1946, the four leading 
makers have done rather well in sus- 
taining sales and earnings at a level 
substantially above that of the war 
and prewar years. Dollar-wise the 
industry did even better last year 
than in 1946, when production and 
shipments were at a record level. 
While the abolition of price ceilings 
and other wartime controls was help- 
ful in this respect, the fact that com- 
bined dollar sales last year were up 
10 per cent over 1946 although glass 
container shipments had fallen 21 
per cent speaks well for the new 
lines added since the war. Owing to 
the return of competitive trade con- 
ditions, with tin containers cutting 
into beer bottle sales and fiber con- 
tainers taking a good part of the 
milk bottle business, profits have 
been more restricted; but even so, 
earnings of the four leaders showed 
an over-all gain of 1.1 per cent last 
year over combined figures for 1946. 


Diversification Significant 


It is not the container business it- 
self which has helped these compa- 
nies to prosper during a period ot 
technological change, but rather other 
products. In fact, the companies 
which are the most diversified have 
shown the best results. Diversifica- 
tion, of course, has been highly es- 
sential owing to the swift growth of 
competitive lines. Metal can ship- 
ments to brewers and food packers 
have increased while glass container 
shipments have been receding. Since 
1947, fiber containers have displaced 
18 per cent of the number of milk 
bottles produced in that year. Out- 
put of narrow-neck bottles also has 
declined since the war, reflecting de- 
creased demand for liquors. 

By far the most widely diversified 
company is Owens-Illinois, which is 
prominent in numerous lines, includ- 
ing the manufacture of television 
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bulbs which it has substituted for 
milk bottles at its Columbus, Ohio, 
plant. This company increased 
earnings last year to a record $5.38 
per share compared with $3.38 in 
1948 and $4.58 in 1947, the previ- 
ous record year. The business of 
several concerns purchased since the 
war has contributed to this showing ; 
acquired in 1947 were Grand Rapids 
Paper Box Company, Blair Veneer 
Company, and American Coating 
Mills. Building supply and furni- 
ture products have been added to the 
already long list of Owens-Illinois 
products. 


Adds New Products 


The benefits of diversification, 
even though on a limited scale, are 
also apparent in postwar results for 
Anchor Hocking Glass, which has 
added several new or improved lines 
of ovenware and tableware, also re- 
instating, in 1948, its ruby-colored 
glassware which had been discontin- 
ued during the war. MHazel-Atlas 
also has a wide line of table and 
kitchenware products in various col- 
ors as well as metal closures (made 
also by Anchor Hocking). 

Thatcher Glass, on the other hand, 
although it has greatly enlarged its 
lines to include glass containers for 
foods, drugs, and beverages other 
than milk, remains primarily a glass 
container company. In May 1949 it 
closed down its Olean, N. Y., milk 
bottle plant and is in the process of 
liquidating it. The company now 
plans to build a new unit in Law- 
renceburg, Ind., to service its distill- 





ing company patrons located in the 
area. Incidentally, Thatcher paid 
out 19.4 per cent of net sales last 
year for cartons to package its 
bottles. Anchor Hocking and Hazel- 
Atlas also buy their fiber cartons 
although wholly-integrated Owens- 
Illinois supplies all its own wants 
in this respect. 

While glass container production 
and shipments declined during 1947, 
1948 and throughout most of last 
year, a pick-up which became mani- 
fest in November 1949 continued 
throughout the first quarter of this 
year. First quarter shipments showed 
a gain of 18 per cent while produc- 
tion increased 11 per cent, leaving 
stocks at March 31 slightly below the 
year-ago level. This more active de- 
mand for basic lines has had a cor- 
respondingly favorable effect on in- 
terim earnings. Although Hazel- 
Atlas is the only company to report 
quarterly figures, results for the 12 
months ended March 21, as _ re- 
ported by the other three companies, 
also show good comparisons. This 
12 months reflects not only improved 
results for the first quarter of this 
year but represents as well the gain 
achieved late last year. Owing to 
the higher level of business condi- 
tions which is expected, generally 
improved results may be anticipated 
for most of this year. 


Characteristically Stable 


Makers of basic household prod- 
ucts, the glass container companies 
have demonstrated their essential long 
term stability during a period of 
intensified competition which has re- 
stricted their activity in certain com- 
mercial fields. The postwar adjust- 
ment period, although prolonged, 
apparently reached a favorable term- 
ination last year. Stocks of invest- 
ment caliber in the group include 
Owens-Illinois and  Hazel-Atlas, 
which have paid dividends for some 
40 years. Anchor Hocking, also a 
good-grade stock, has indicated prac- 
tically the same measure of stability 
since its organization in 1928. 


The Glass Container Makers Compared 


7—Sales—, -—— Earned Per Share ——, 


(Millions) —Annual—, -—Interim—~ 


Company: 1948 1949 


-—Dividends— Recent 


1948 1949 1949 1950 1949 *1950 Price 
Anchor Hocking Glass $65.9 $70.6 $4.27 $5.81 a$5.02 a$5.86 $2.50 $0.60 44 
Hazel-Atlas Glass.... 60.7 58.8 1.41 1.83 60.33 b0.38 1.20 0.90 22 
Owens-Illinois Glass.. 224.4 2238 3.38 5.38 a3.91 a5.85 3.00 150 67 
Thatcher Glass ...... 16.6 17.8 D0.24 1.60 a0.06 a1.56 0.10 0.20 10 





*Paid or declared to May 17. a—12 months to March 31. 


b—Three months. c—Plus 3% stock. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Good grade stocks continue to afford attractive yields 


despite the price rise that has occurred during the past 


eleven months. No change in investment policy indicated 


Reflecting prospects for a continued high rate 
of industrial activity in the months ahead, most 
sections of the stock list have extended their rise. 
Mid-week saw the Dow-Jones industrial average at 
its highest level since 1930 and the utility group 
was at its best since 1931. Only the rail shares 
remained laggard, not even the settlement of the 
firemen’ strike being sufficient to lift the carriers 
out of the narrow range that has persisted for a 
number of months. 


Capitulation by the firemen’s union, however, 
has been quickly followed by the threat of a walk- 
out by rail switchmen, and anotheg crisis is expected 
in July as a result of demands for a 40-hour week 
(with 48 hours’ pay) by trainmen, conductors and 
yardmasters. But recurrent labor troubles are only 
one of the reasons for the inability of the rail 
shares to make much market progress. Perhaps of 
even more importance has been the marked in- 
vestor preference for more conservative media than 
the highly leveraged rail stocks, most of which 
have had erratic earnings and dividend records. 


Favorable final action on the latest security 
tax change proposed by the Ways and Means Com- 
mittee would add considerably to the attractive 
position of stocks in general. Under the provisions 
voted Wednesday, the holding period for long 
term capital gains would be cut from six months to 
three months. And more important, from the in- 
vestor’s standpoint, the long term capital gains tax 
payable by individuals would be reduced from the 
present 25 per cent to 16 per cent. In numerous 
other countries—even socialist Great Britain— 
capital gains are not regarded as income and are 
not taxed. A reduction in the levy here would be 
at least a step in the right direction. 


From Washington recently has come another 
report which may have much importance concern- 
ing the longer range outlook for equity prices. 
Deficit financing, according to the Chairman of 
the President’s Economic Council, is a permanent 
part of Administration policy, for it has contributed 
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greatly to the prosperity of recent years and can be 
relied upon to assure a high level of business in 
the future. The fact is, of course, that the additional 
purchasing power created by deficit financing does 
help sustain business activity. But the prop is an 
artificial one, and its continued use can lead only to 
dangerous inflation which further reduces the pur- 
chasing power of the dollar, encouraging a flight 
from cash to equities. Moving in just this direction, 
the Government’s budgetary deficit for the current 
fiscal year is expected to be over $5 billion, and 
already observers are talking of a prospective deficit 
of $7 to $10 billion for the fiscal period beginning 
next July 1. 


Artificial though some of the current business 
stimulus may be, the fact remains that trade and 
industry are operating at high levels, and give 
every indication that they will continue to do so for 
a considerable further period. Even industrial 
expenditures for new plant and equipment, ex- 
pected until recently to slump off in the months 
ahead and pull over-all trade activity down with it, 
currently shows signs of renewed vigor. One 
indicator pointing in that direction is the baro- 
metric index of machine tool orders, the latest 
figures on which stand at a four-year peak. There 
is other evidence, as well, that any substantial de- 
cline in expenditures for expansion and improve- 
ments will come considerably later than seemed 
probable only a few months ago. 


The rise in share prices has of course reduced 
stock yields from their peaks of last year, but in- 
dicated returns from industrial issues still average 
better than 6% per cent, which is liberal by any 
standard. Disbursements, furthermore, are being 
earned by wide margins and the prospects are for 
the trend of payments to continue its rise. Investors 
should continue to retain their good grade stocks 
and are warranted in selective purchases, avoiding 
issues of dubious merit or those lacking a record 
of substantial earning power and satisfactory divi- 
dend payments. 

Written May 18, 1950; Richard J. Anderson 
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Home Building Climbs 


The swiftly rising number of home-building starts 
this year is not only setting new records but is con- 
founding Government experts who some time ago 
forecast a decline of 10 per cent from the approxi- 
mately one million starts of 1949. Bureau of Labor 
Statistics figures show that in the first four months 
of this year builders broke ground for 395,000 new 
homes, a gain of 53 per cent over the number 
started in the same 1949 period. In April alone, a 
record-breaking 126,000 new homes were started, 
an increase of 15 per cent over March and 43 per 
cent over the 1949 month. Present indications are 
that the half-million mark will be reached by the 
end of May whereas in 1949 it took until the end 
of July to round out that total. Sale of new homes 
has been expedited by further liberalization of VA 
and FHA mortgage guarantee and insurance terms 
and by resumption of purchase of certain GI and 
FHA mortgages by the Federal National Mortgage 
Association, which has received an additional $250 
million for such purposes. 


Dividend Withholding Tax 

The House Ways and Means Committee pro- 
posal that a 10 per cent withholding tax be placed 
on corporate dividends appears hardly likely to 
raise the $150 million additional revenue estimated 
by the committee. The $150 million figure is 
arrived at by a complicated formula which would 
suggest that last year some $1.5 billion in dividends 
(more than 20 per cent of all dividends paid out) 
had not been reported by individual income tax- 
payers. Since all dividends of $100 or more per 
year must be reported to the Treasury by the dis- 
bursing corporation, the charge of tax evasion 
strikes directly at the “little fellow.” Doubtless it 
will be found that many investors have incomes 
so small that they are not required to file tax re- 
turns. Under the Treasury plan of collection, if the 
tax finally is imposed, any involuntary over-pay- 
ments will be refunded—all of course in Uncle 
Sam’s good time. The proposal adds up mainly to 
more paper work and expense for corporations and 
more aggravation for the income taxpayer. 


Freight Car Orders 


The second sizable equipment order to be placed 
under the financing plan recently set up by the 
Equitable Life Assurance Society has been an- 
nounced by the Pennsylvania Railroad which re- 
12 


cently ordered 10,000 new freight cars from outside 
builders. This is the largest such order reported 
in several decades. Builders’ backlogs, which had 
been declining since April 1949, reached a low 
point near the end of last year, and although more 
than four times as many cars were ordered this 
year to May 1 than in all 1949, order books were 
still rather bare because of the level to which they 
had fallen. As of May 1, a total of 27,950 cars 
had been ordered against only 6,248 during all last 
year. The May 1 backlog, however, stood at 32,857 
cars vs. 62,369 one year earlier, and of the more 
recent amount only 15,189 were to be made by the 
car builders with the remaining 17,668 going to 
the railroad shops. 

Trade reports are that Pullman-Standard will 
build 3,000 of the new Pennsylvania cars, Bethle- 
hem Steel and Pressed Steel Car, 2,000 each; 
American Car & Foundry, 1,500; General Ameri- 
can Transportation, 1,000; Greenville Steel Car, 
500. 


Aluminum Output 


First quarter aluminum production was approxi- 
mately two per cent higher than for the same 
months of 1949, output aggregating 322.4 million 
pounds. Shipments of sheet, strip and plate also 
indicated a modest rise, members of the Aluminum 
Association reporting deliveries of 259.8 million 
pounds as against 258.8 million pounds in the first 
three months of 1949. March shipments were the 
highest in two and a half years, totaling some 
111.6 million pounds, an increase of almost 40 per 
cent over March 1949. Currently, aluminum manu- 
facturers enjoy a sizable backlog owing to the three 
months’ strike at nine Alcoa plants last year. This 
temporary factor plus the secular growth in alu- 
minum consumption points toward good results for 
the aluminum companies. 


Soft Goods Rise? 


The dry goods and apparel industry, which lost 
ground through the first four months of this year, 
is looking for an appreciable pickup in business 
during the second half. Preparation of a wider 
variety of merchandise, in women’s and children’s 
apparel as well as larger volume is reflected in 
recent sales of unusually large quantities of print 
goods and other cotton staple gray goods to the 
converting trade. An extended upswing in under- 
wear orders between now and July also is expected 
by mill men. With mill prices down almost to the 
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break-even point, converters with depleted stocks 
suddenly began to rush in with orders in order to 
take advantage of the existing low level, and now 
prices have begun to move upward in response to 
quickened demand. This resurgence is apparently 
general in practically all basic cotton goods lines. 


National Output Up 


Extending the recovery from the 1949 slump, 
the nation’s output of goods rose $7.2 billion dur- 
ing the first quarter of the year to an annual rate 
of $263.9 billion—within $6.4 billion of the all- 
time high set in the fourth quarter of 1948. And 
as the nation went into the second quarter the trend 
continued upward. Consumer spending, bolstered 
by the $2.8 billion G.I. insurance refund, still 
largely unspent at the end of the first quarter, is 
expected to encourage a boost in second quarter 
production. Consumer spending in the first quarter 
pushed to a new high, to an annual rate of $183 
billion, up $3 billion from the final 1949 period, 
the first important change in consumer spend- 
ing, in either direction, in a year. Durable 
goods accounted for about three-fifths of the in- 
crease. Private investment also took an upswing of 
$7 billion a year to a $41 billion rate, home build- 
ing contributing $2 billion of this. 


Department Stores Sales 


Department store sales recently have been show- 
ing an increasing lag from year-ago levels, with 
the result that through May 6, aggregate 1950 sales 
volume was three per cent smaller than for the 
similar period of last year. For the four weeks 
ended May 6, sales were seven per cent less than 
1949 totals and for the week of May 6, were ten 
per cent behind a year ago. In part, figures for 
the latest week reflect the later date of Mother’s 
Day this year. This holiday’s sales performance will 
not be known until statistics for the week of May 
13 are released and can be compared with those of 
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the week of May 7 in 1949. Only two of the twelve 
Federal Reserve Districts, Atlanta and Dallas, are 
reporting higher retail sales in 1950 as compared 
with 1949. Dallas’ gain through May 6 was four 
per cent and Atlanta’s, two per cent. 

The pattern shown by department store sales 
closely approximates estimates made earlier this 
year. While dollar volume may decline moderately, 
earnings results are likely to improve over 1949 
because of better profit margins and greater price 
stability. 


Briefs on Selected Issues 


United Fruit has declared a 75-cent dividend pay- 
able July 14; previously paid 50 cents quarterly. 

Associated Dry Goods’ sales totaled $32.1 million 
for the three months to April 30 vs. $34.6 million 
in the same period last year. 

General Electric has developed a television tube 
to provide a picture 24 by 18 inches; production 
is scheduled to start in the fall. 

Walgreen has arranged for a $5 million loan 
which it may use later this year to pay part of 
the cost of retiring the 4 per cent preferred stock. 


Other Corporate News 

Pittsburgh Plate Glass plans a $2 million ex- 
pansion of its Mt. Vernon, Ohio, window glass pro- 
ducing plant. Capacity will be increased 50 per 
cent to make it the company’s largest sheet glass 
producer. 

Tide Water Associated Oil’s $3.75 preferred stock 
has been called for payment July 1. 

California Packing’s sales totaled $174.7 million 
for the fiscal year ended February 28 vs. $169.2 
million in the preceding fiscal period. 

Southeastern Greyhound lines stockholders will 
vote June 21 on sale of assets to Greyhound Corp. 

American & Foreign Power has applied to the 
SEC for a year’s extension of time in which to re- 
organize. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. 


SELECTED 


ISSUES 


Notice is given—together with reasons for 


the change—when issues on this page are dropped from 


the list. 


Purchases should be made only when consistent 


with the policies outlined on the Market Outlook page. 






































Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 214s, Series G 100 2.50% *Not 
American Tel. & Tel. 234s, 1975 100 wo 105 
Atlantic Coast Line gen. 4%%4:, 

Le Ee ea ees 106 3.90 Not 
Bethlehem Steel cons. 2%4s, 1970 102 2.65 103% 
Chicago, Burlington & Quincy 

SEE DDD uixnubemeanenkswk 103 3.00 105 
Commonwealth Edison 24s, 1999 100 2.75 10344 
Illinois Central joint 414s, 1963 100 4.50 105 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Southern Pacific 4%4s, 1969..... 97 4.75 105 


* Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 134 5.23% Not 
Associated Dry Goods 6% cum... 105 5.71 Not 
Atch., Top. & S.F. 5% non-cum. 108 4.63 Not 
Champion Paper $4.50 cum...... 104 4.33 108 
Gillette Safety Razor $5 cum.... 96 5.21 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio Corp. $3.50 cum.......... 78 4.49 100 
Reading 4% Ist (par $50) non- 
CHI:.. S danse dots tmagesecacece 37 5.41 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 





















































--Dividends— 

Paid So Far -Earnings— Recent 

1949 1950 1949 1950 Price 
American Home Products $1.70 $0.60 a$0.73 a$0.79 34 
Dow Chemical ........ 1.30 *1.40 3.81 c4.00 70 
El Paso Natural Gas.. 1.20 0.60 e2.47 e1.76 27 
General Electric ...... 2.00 1.60 a0.93 a1.28 .50 
General Foods ........ 225 125 al32 al4s 51 
Int'l Business Machines 74.00 72.00 a2.83 a3.11 231 
Pacific Lighting ...... 3.00 1.50 £446 £3.29 54 
Southern Cal. Edison... 1.75 1.00 a1.04 a0.91 35 
Standard Oil of Calif.. 74.00 +2.00 a2.74° al.74 68 
United Biscuit ....... 1.60 080 al139 al.08 29 








a—First quarter. c—Nine months ended February 28. e—Twelve 
months ended February 28. f—Twelve months ended March 31. 
*Also paid 2%4% in stock. jAlso paid 5% in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger proportion 
of the common stock commitments held by the average 
investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 


w———_ Dividends —_ 
Paid 1940-1949 Paid 
Since Average 


American Stores .... 1939 $1.15 
American Tel. & Tel.. 1881 9.00 
Borden Company .... 1899 1.92 
Consolidated Edison.. 1885 1.70 
First National Stores. 1926 2.75 
ress US; Bada sas 1918 2.46 
Louisville & Nashville 1934 3.46 
MacAndrews & Forbes 1903 = 2.10 
May Dept. Stores.... 1911 1.96 
Pacific Gas & Electric 1919 2.00 
Philadelphia Electric. 1902 1.27 
Reynolds Tobacco “B” 1918 = 1.84 
Socony-Vacuum ...... 1911 =0.71 
Sterling Drug ....... 1902 1.82 
Texas Company ..... 1902: + ‘2:25 
Underwood Corp..... 1911 2.97 
Union Carbide 

& Garton. 2.552 0.2. 1997 TA 
Union Pacific R.R.... 1900 3.65 
United: Fruit. .g6cs 6 1899 = 2.03 
Walgreen Company... 1933 1.68 


1949 


$1.75 
9.00 
2.70 
1.60 
3.50 
3.00 
3.52 
2.50 
3.00 
2.00 
1.20 
2.00 
1.10 
2.25 
3.75 
3.90 


2.00 
6.00 
4.00 
1.85 


So Far 
1950 


$1.50 
6.75 
1.20 
0.80 
2.75 
1.00 
1.76 
2.00 
1.50 
1.00 
0.60 
1.00 
0.50 
1.00 
2.00 
1.50 


1.00 
2.50 
2.75 
0.80 


Medium Grade Equities 


Recent 
Price 


30 
159 
Sl 
32 
71 
55 
39 
40 
50 
34 
27 
37 
18 
37 
68 
46 


50 
86 
62 
30 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Better Grade 
Common Stocks” group, but are satisfactory for larger 
portfolios. Greater price volatility should be expected from 
commitments in this classification. 


Price 


35 
37 
39 
14 
45 
60 
31 
67 
50 


--Dividends— 

Paid So Far -Earnings~ Recent 

1949 1950 1949 1950 
Allied Storés .o..0c00. $3.00 $2.25 £$7.14 £$5.42 
Bethlehem Steel ...... 2.40 1.35 a3.29 a2.50 
Brown ‘Shoe! £405 }.e05% 2.10 1.70 g4.87 g4.84 
Columbia Gas System.. 0.71 0.37%a0.50 0.58 
Container Corporation.. 4.00 1.50 a1.89 a2.20 
Firestone Tire ........ 4.00 2.00 g13.34 28.82 
Flintkote Company .... 2.50 1.00 a0.51 a0.70 
Freeport Sulphur ..... S50 TD TR kscss 
Gen. Amer. Transport... 3.00 0.75 a1.58 al1.17 
General Motors ....... 8.00 3.00 a3.04 a4.76 
Glidden Company ..... 71.60 1.20 a0.85 a0.70 
Kennecott Copper ..... 4.00 0.75 445 ..... 
Mathieson Chemical ... 2.12 0.62%4a1.48 a1.62 
Mid-Continent Petrol... 3.00 1.50 a1.81 a1.36 
Simmons Company .... 2.50 1.00 4.50 ..... 
Sperry Gorporstion .... SMO «cv “BR ~iccs 
Union Oil of California 2.37% 1.00 a1.54 a0.31 
O'S, Bitdhvessnsnccesi 2.25 1.30 al.67 al.64 
West Penn Electric.... 1.52% 0.45 a0.98 a0.79 


a—-First quarter. 
October 31, 1948 and 1949. 


f—Years ended January 31. 


1 g—Years ended 
tAlso paid 2% in stock. 
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Glenn To me, the unexpect- 
Griswold’s ed death of Glenn 
Death Griswold last week 


came as a great shock 
for I had known him and had been 
his friend during most of his active 
life. That friendship endeared him to 
me not because of mere acquaintance 
hut because of his unusual talents in 
the field of journalism, in which he 
shone brightly. 

Glenn Griswold started his career 
as publisher of a country newspaper 
at the age of 17. He later served with 
several prominent dailies, among 
which were the Chicago Inter-Ocean, 
Chicago Examiner and Chicago Trib- 
une. He was western business man- 
ager of the Wall Street Journal, and 
the Chicago Journal of Commerce. In 
1933 he became publishing director 
and editor of Business Week. From 
its inception six years ago, he also 
served as one of the judges of FINAN- 
c1AL WorLp’s Awards Committee for 
its Annual Report Survey. 

His latest contribution to our busi- 
ness life came when he launched Pub- 
lic Relations News, assisted by his 
brilliant wife Denny Griswold. Of all 
men in the field of creating a greater 
understanding between the public and 
industry, none did a better job than 
did Glenn. 


Idle Despite the fact that 
Are A business is rolling along 
Probiees in high gear and that 


April witnessed a de- 
cline of 600,000 in the nation’s un- 
employed, the Administration is wor- 
ried about the number of jobless 
individuals in the country. Current 
unemployment is estimated at 3.5 mil- 
lion, which is somewhat less than the 
4.1 million figure reportéd in March, 
but even this is out of line with what 
we might expect for supposedly pros- 
perous conditions. 

To what extent strikes have been 
and will continue to be responsible 
for the number of idle cannot be com- 
puted with accuracy, but they have 
undoubtedy had some effect. The 
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walk-out alone affected 


Chrysler 
thousands of workers normally em- 
ployed by suppliers and dealers. 
Some economists hold that tech- 
nological advances in which machines 
replace labor are responsible for the 
shortage of work, but this theory does 


not hold water. It has been enter- 
tained before during periods of huge 
unemployment, only to be upset later 
on when the very same technological 
improvements resulted in industrial 
expansion and a labor shortage. 

Next month our universities will 
turn out into the labor market a horde 
of job-seeking graduates—and there 
is a question whether they can be ab- 
sorbed readily by industry, or wheth- 
er the net result will be an increase 
in the total number of persons out of 
work, offsetting the recent improve- 
ment. In any event the total number 
unemployed appears to be high and 
therefore will remain a conundrum 
for Washington powers-that-be. 


Nothing In the battle of words 
To Crow that followed announce- 
About ment of the end of the 


bitter, dragged - out 
strike between Chrysler Corporation 
and Walter Reuther’s UAW-CIO, 
each side attempted to justify its at- 
titude. 

Chrysler contended that its work- 
ers could have gained their demands 
without a strike—a walk-out which 
lasted one hundred days and involved 
an estimated total loss of more than 
$1.4 billion, the greater part of which 
must be borne by the auto workers 
themselves. It will take each worker 
perhaps three years to regain what he 
lost in real wages during this period. 

Reuther, on the other hand, 
claimed that the sacrifices made by his 
followers were fully justified. When 
we consider the fact that no direct or 
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immediate gain in wages was involved 
in the dispute, but that the main con- 
sideration was the subject of pensions, 
it would appear that Reuther really 
has little to crow about. 

As a Chrysler official so aptly ob- 
served at the conclusion of the affair : 
“A strike is not a victory for any- 
body.” It brings unnecessary financial 
losses not only to those directly con- 
cerned but also to many innocent by- 
standers. We believe that a majority 
of Americans share this viewpoint. 





Aids In addition to accom- 
Free plishing its primary 
Enterprise purpose of better in- 


forming stockholders 
about their business, a well-formu- 
lated corporation annual report, if it 
is properly publicized and adequately 
distributed, can also help to inform 
the public of the important part that 
is played by aggressive and well man- 
aged corporations in carrying on our 
free enterprise system. 

An outstanding example of an an- 
nual report that does an effective 
job along this line ts the latest one 
offered by Cities Service Company. 
Through a series of graphic illustra- 
tions it reveals the vastness of the 
multifarious activities in which this 
giant corporation is engaged. Each 
photograph, however, is only an out- 
ward manifestation of a single phase 
of the activities that are carried on 
by this business—the real story of 
free enterprise at work is implicit in 
the pictures. If each oil well could 
talk it would tell of the chain reac- 
tion of employment that was set off 
when the well-digger struck oil—the 
source of life for countless numbers 
of filling stations, automobiles, motor 
courts and countless other businesses 
throughout the nation. 

Such tales, well narrated through 
the medium of the annual report, can 
furnish the free enterprise system its 
strongest support. But it will take 
many more efforts of the caliber of 
the Cities Service 40th Annual Re- 
port to drive home this story. 
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Only STEEL can do so man 


CHILDREN ARE SAFER. And so. are pets, when good- 
looking, strong steel fence gently restrains them 
from giving way to wanderlust. United States Steel 
specializes in fence ... all kinds . . . from famous 
U'S’S American Fence for farm, ranch, zoo and 
garden to equally famous Cyclone Fence for estate, 
factory, airport, school and other public property. 
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FAMOUS CABLES. Since their very beginning, a plant that has long been 
a part of United States Steel, furnished the Tiger Brand Wire Rope 
cables for San Francisco’s beloved cable cars. Meanwhile, U. S. Steel 
has helped San Francisco and all America grow through the years... 
by supplying the steel that is the backbone of our nation, the steel 
that is helping, beyond all other materials, to build a better America. 


PILFER-PROOF PACKAGES. One of the best protections against pilfering yet devised is 
to strap packages securely with tough U-S-S Gerrard Steel Strapping. Then they'll 
travel safely the world over, whether they weigh only a few pounds or many tons. 
The strapping machine in the picture, developed by United States Steel, ties, twists 
and cuts the sturdy steel straps all at the same time, merely by the flip of a handle. 


UNITED STATES STEEL CORPORATION of DELAWARE, 436 Seventh Ave., Pittsburgh 30, Pa. AMERICAN BRIDGE COMPANY « AMERICAN STEEL & WIRE COMPANY and CYCLONE FENCE 
NATIONAL TUBE COMPANY e« OIL WELL SUPPLY COMPANY « TENNESSEE COAL, IRON & RAILROAD COMPANY « UNION SUPPLY COMPANY « UNITED STATES STEEL EXPORT 
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GUTTERS GO ON FOREVER. After he fin- 
ishes installing these gutters and down- 
spouts, this home owner will never have 
to paint or repair them. For they’re 
made from U°S’S 18-8 Stainless Steel 

. . rust-proof as well as handsome in 
appearance. First cost is final cost. 
U. S. Steel provides stainless steel for 
many products (from auto trim to kitch- 
ensinks) that last longer, save you money. 
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HANG A ROOM IN. MID-AIR. Quietest spot in the world is this room designed 
by engineers of the Bell Telephone Laboratories for scientific study of sound. 
The ingenious steel cable floor which lets sound waves pass through to be 
absorbed below, utilizes specially matched U-S‘S American Quality Springs, 
(inset) developed by U. S. Steel to give just the right tension to each cable. 


UNITED STATES STEEL 
Helping to Puild a Petter Ameriva 


DIVISION * CARNEGIE-ILLINOIS STEEL CORPORATION * COLUMBIA STEEL COMPANY « CONSOLIDATED WESTERN STEEL CORPORATION « GERRARD STEEL STRAPPING COMP?” 


COMPANY ¢ UNITED STATES STEEL PRODUCTS COMPANY « UNITED STATES STEEL SUPPLY COMPANY © UNIVERSAL ATLAS CEMENT COMPANY « VIRGINIA BRIDGE C°™ 





Inland Steel— 
Quality Issue 


Earnings again point upward as favorable business 
prospect swells demand. Dividend payments in every 


year, except in 1933, since organization in 1917 


9 reel cyclical an industry, and 
however dependent it may be on 
conditions which it can neither shape 
nor control, certain units in that in- 
dustry may be counted upon to stand 
out sharply from most of their fellows 
because of unusual operating, earn- 
ings and dividend records. The feast- 
or-famine steel industry is no excep- 
tion in this regard. More than one 
of its important integrated companies 
have achieved so high a degree of 
stability in operations and results as 
to impart investment status to their 
shares. Inland Steel represents a case 
in point. 


Unattected by Strike 


For the first three months of this 
year, despite the strike of coal miners 
which interfered with steel produc- 
tion, Inland Steel reported net earn- 
ings of $1.90 per share, vs. $1.89 per 
share in the corresponding 1949 quar- 
ter. Sales during the period were 
down $4 million from the year-ago 
quarter to $97.7 million. In the sec- 
ond week of April steel production of 
the industry rose above 100 per cent 
of rated ingot capacity and has held 
there for five successive weeks, this 
comparing with the industry’s first 
quarter average of 90.4 per cent of 
capacity. 

Inland’s operating rate usually ex- 
«ceeds but follows closely the trend of 
the industry average, and with indi- 
«ations that the present high levels of 
‘output and demand will continue on 
into the third quarter, second period 
‘earnings of Inland bid fair to run well 
‘ahead of the first quarter. In the sec- 
ond quarter of 1949 net per share fell 
to $1.43 and in view of the contrast 
between conditions then and now it 
may be assumed rather safely that re- 
sults for the first half of 1950 will 
substantially exceed the same period 
of last year. 

The steel industry’s operating rate 
was on the downgrade all through 
the second quarter of last year, drop- 
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ping from 100 per cent of rated ca- 
pacity at the outset to 71.2 per cent in 
the final week. of the quarter. Ton- 
nagewise the contrast with the 


current year is even greater than the © 
percentage figures suggest, since the. 


rated capacity of the industry was re- 
vised upward at the beginning of this 
year by 3.3 million tons or 3.7 per 
cent to approximately 99.4 million 
tons. 


Replenishment Slow 


Part of the present demand for 
steel may be considered as the after- 
math of the six weeks’ work stoppage 
in the steel industry which began Oc- 
tober 1 of last year, and which forced 
consumers to deplete their inventor- 
ies. Replenishment was slow because 
of the three-day work week in the 
coal industry and the subsequent all- 
out strike of the miners. With the in- 
dustry again operating normally it 
has been hard pushed to cut into its 
backlog and to keep up with insistent 
demands for deliveries. Production 
naturally may be expected to taper off 
during the third quarter even though 





Inland Steel 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $68.6 $3.25 $1.1624 3754—23% 
1932. . 15.2 D092 0.08% 9Y4— 3% 
1937.. 110.7 268 1.6674 4334—19% 
1938. . 74.1 1.04 0.83%% 315%—183%4 
1939.. 115.3 2.24 1.33% 3254—22% 
1940.. 1422 2.96 1.663% 313%—22% 
1941.. 2028 3.03 1.6624 30%—21 
1942.. 189.6 2.19 1.50 247%%—18 
1943.. 203.7 2.20 1.50 2614—20% 
1944.. 221.2 2.09 1.50 29 —23% 
1945.. 2174 2.01 1.50 35 —27% 
1946.. 217.7 - 318 1.831% 44%—33% 
1947.. 315.0 610 2.50 42 —33 
1948.. 392.7 788 3.00 477Z—3AK 
1949.. 345.9 5.11 3.00 4134—30 
Three months ended March 31: 
e-. SP Ae 
1950.. 97.7 1.90 a$1.00 a417%—38 


a—Through May 17. D—Deficit. 


consumption of steel may continue 
high. But by that time the shortages 
in many lines should have been over- 
come. 
Organized in 1917 to succeed the 
old Inland Steel which had been op- 
erating since 1893, the present cor- 
poration has operated at a profit in 
every year except 1932, and has paid 
dividends in every year except 1933. 
The seventh largest integrated steel 
company in the United States, and 
the second largest in the Chicago dis- 
trict, its ability to make profits under 
even the most trying conditions is 
largely due to operating efficiency and 
the high quality of its management, 


“plus its strategic position and the fact 


that the bulk of its products is sold 
within 500 miles of its plant at In- 
diana Harbor, Ind., on Lake Michi- 
gan. It serves principally the rail- 
way, construction, automobile, farm 
equipment, industrial machinery and 
container industries. 

Inland is largely independent of 
rail service for its raw materials, ex- 
cept coal which is mined in its own 
mines in Kentucky. A fleet of four 
Lake vessels transports ore from its 
mines in Minnesota and Michigan, 
and limestone from its Minnesota 
quarries. Potential ore reserves were 
increased last year through leases on 
Minnesota, Michigan and Ontario 
properties. 


Improvement Outlays 


Over the past four years Inland has 
spent $96 million of its $125 million 
plant improvement program; outlays 
last year totaled $25 million. Sched- 
uled for completion before the end of 
next year, the program is designed to 
increase Inland’s annual ingot capac- 
ity to four million tons from 3.4 mil- 
lion tons. The cost has been defrayed 
through retention of $58 million of 
1946-49 earnings, long term loans and 
depreciation recoveries. 

Inland operated last year at an av- 
erage of 88.8 per cent of capacity and 
produced . 3,020,000 tons of ingot 
steel, compared with 103.9 per cent 
and 3.5 million tons, respectively, in 
1948. Sales of $345.9 million com- 
pared with $392.7 million in 1948. 
After taxes of $4.11 per share, net 
earnings were $5.11 per share, of 
which stockholders received $3 in 
dividends. The capital stock at cur- 
rent market levels around 41 offers 
a yield of 7.3 per cent, a liberal re- 
turn considering the investment char- 
acteristics of the issue. 
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Washington Newsletter 





With ECA at half-way mark Government experts are due 
to plan new ways to spend money—Economic Council's 
status with Congress and Administration is waning 


WASHINGTON, D. €.—Given a 
program for spending a lot of money, 
there comes a point at which Govern- 
ment economists ask, “How will we 
replace this when the program ends?” 
It was so even with the war. ECA 
is now at its half-way mark. The 
start of a Government literattire on 
the subject, “After ECA, What?” 
seems about due. So far, the bits that 
have appeared concerned only Europe 
and the balance-of-payments, not the 
supports for crops and_ industrial 
goods charted in the ECA report. 

The old batch of economists, the 
wartime bears, would have predicted 
collapse, as a matter of course. These 
of the present generation aren't 
scared so quickly and, thumbing 
through the Reserve Bulletin, easily 
find bullish prospects. A lot of trust 
is vested especially in the $57 billion 
or so of war bonds. In 1952, almost 
$4 billion fall due; in 1953, $6.8 bil- 
lion; in 1954, $8.7 billion. To date, 
people have been taking new bonds 
for old and putting up cash to in- 
crease the amount outstanding. 

If things got bad, it is pointed out, 
people would cash their bonds. The 
payments would be financed by sales 
of short term securities to the banks, 
so that credit would be increased 
fast. The Treasury wouldn't have to 
stop offering new savings bonds; it 
could even go ahead with its sales 
drives. It seems reasonably clear 
from experience that the great fund 
of demand bonds isn’t an inflation 
danger; people don’t cash for fun. 
There’s much opinion here that some- 
time they'll cushion deflation. 


In Washington, the Economic 
Council is usually forgotten between 
reports. In compensation, the body is 
said to carry influence among busi- 
nessmen and trade journal editors. 
The only local evidence that the 
Council exists is to be found in its 
occupation of old State Building of- 
fice space, in the reports already is- 
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sued, etc. It would be hard to show 
a single thing the Government or 
Congress did or left undone because 
of Council influence; on the contrary, 
people suspect that influence flows in 
the other direction. 

Now Roy Blough has agreed to 
become a member. Blough’s reputa- 
tion, while he was in the Treasury, 
was one of independence. He was a 
tax expert. It is said that he would 
take a problem, work it out and fur- 
nish the answer. If people didn’t like 
the answer, that was their affair. He’s 
said, indeed, to be a left-winger, but 
doesn’t consider that that requires be- 
ing in absolute agreement with the 
White House. 

So there’s much free prediction. 
based only on the above description, 
that Blough won’t long be a member 
of the Council. Keyserling, who was 
appointed chairman, is said to indi- 
cate to the staff what conclusions he 
wants to draw from their work—al- 
most as if headline writers told re- 
porters what heads their stories had 
to fit. This is the “positive ap- 
proach,” which Keyserling considers 
the Council must make. Even so, 
the effects so far are invisible. 


There may be an investigation of 
the use of synthetics in food—substi- 
tutes for sugar, wheat, use of preser- 
vatives, and such. A large farm group 
stands behind it. The effects would 
probably be more adverse to makers 
of packaged foods than to the chemi- 
cal companies, even if no law were 
passed. Such an investigation would 
create bad publicity for standard 
white bread especially. 


The Agriculture Department’s 
calculations of parity prices—actual 
farm prices and prices farmers pay 
for industrial products—swing great 
weight. They partly determine not 
only support levels but also the acre- 
age allotted to competing crops. Not- 
withstanding all that, the Depart- 





ment’s experts have their fingers 


crossed on whether their statistics 
are worth much. They’ve started to 
investigate that very point. Over a 
period of years, the methods of cal- 
culating will be changed completely. 

The Department has a group of 
farmers and dealers on whom it re- 
lies for price reports. It’s been doing 
it that way since parity was first 
calculated. Since 1948, there’s been 
a lot of awareness of the fine points 
of sampling, from which parity cal- 
culations do not yet benefit. At last, 
it has occurred to the Department 
that the prices on which it depends 
may not be at all representative. And 
that’s the least of the trouble. 

Parity calculations don’t allow for 
changes in diet— the swing to frozen 
foods, to eggs and meat, away from 
starches. As to farmers’ purchases, 
it doesn’t allow for the growth of 
chain stores in the farm belt, the 
growth of Sears, not to mention the 
co-ops. Very likely, farm costs are 
overstated, but there’s no way yet to 
tell how much. The reexamination 
will be honest and thorough, but re- 
sults will come ‘slowly. 


Celler’s Steel investigation has 
inspired some interesting discussions 
—whether particular plants, Gary, for 
instance, of U. S. Steel, might not do 
better as independents. This is a 
build-up for a holding company act 
applied to industrials. Some, not all, 
of the discussion is part of the record. 

Meanwhile, the Committee is try- 
ing to persuade the Department of 
Justice to take a case based exclus- 
ively on size. The most that Bergson 
will do is to point out that many of 
its cases are against big companies. 
Justice lawyers can’t see how they 
could win the kind of case the Com- 
mittee proposes. 

—Jerome Shoenfeld. 
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New-Business Brevities 





Automotive ... 

New York City, which previously 
had turned down all applications to 
have smaller-size taxicabs roam the 
city streets, has finally given its stamp 
of approval for a trial run of a station 
wagon type of cab which is two feet 
shorter than conventional models cur- 
rently in use—the new cab seats five 
persons as usual, but makes room for 
luggage in the space beside the 
driver’s seat; it was made with the 
cooperation of the Chevrolet division 
of General Motors. . . . After con- 
sidering some 457 thousand sugges- 
tions for a name for its forthcoming 
low-priced automobile line, Kaiser- 
Frazer Corporation awarded first 
prize for the tag Henry J—produc- 
tion of the new car begins next 
month, dealer deliveries in August. 
. .. Latest answer for a product that 
will ease the chore of keeping your 
car polished is Autobrite, heralded by 
Boyle-Midway, Inc. (an American 
Home Products subsidiary) to “out- 
shine and outlast any car polish you 
ever used”—incidentally, housewives 
will find that it will also coat refrig- 
erator, range and chrome surfaces 
with a “waterproofing” which is said 
to last for approximately six months ; 
to clean, simply go over the surface 
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For new or experienced 
investors—a booklet 
explaining stock market 
trading terms, rules and 
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practices. 
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with a moist sponge (but don’t use 
soap, cautions the manufacturer ). 


Aviation ... 

Last week United Air Lines held a 
gala luncheon celebration in honor of 
the twentieth anniversary of the day 
when flight stewardesses were added 
as a regular part of the company’s 
flying crews—until World War II 
created a shortage, all air steward- 
esses were required to be registered 
nurses; since that time only those on 
overseas flights must be nurses... . 
By August you should be able to 
receive delivery on a flying machine 
that is part airplane and part helicop- 
ter, a ship which can slow down to 30 
miles per hour, land anywhere and 
change direction immediately without 
stalling—designed by two professors, 
one from Harvard Business School 
and the other from Massachusetts In- 
stitute of Technology, it will be man- 
ufactured by Helio Aircraft Corpora- 
tion from parts made by Aeronca Air- 
craft Corporation. . . . Speaking of 
helicopters, a new model designed for 
search, rescue and liaison work by the 
Air Force is undergoing flight tests— 
built by the Sikorsky Aircraft Divi- 
sion of United Aircraft Corporation, 
the H-19 model calls for a crew of 
two and can carry either ten passen- 
gers or eight litter patients, plus one 
attendant. 


Books, Magazines &c.... 

First place in the seventh annual 
Red Cross cover competition for com- 
pany publications was awarded to the 
3M Megaphone, employe magazine of 
Minnesota Mining & Manufacturing 
Co.—second place went to Eaton 
News, published by Eaton Manufac- 
turing Company. . . . Last month 
Rockwell Manufacturing Company 
showed the first issue of its new ex- 
ternal house organ, The Gas Line— 
it is directed to utility executives, gas 
appliance manufacturers and pipe line 
distributors. . . . Studio News, be- 
ginning with its June issue, will be 
known as Art Director & Studio 
News—reason for the change is that 
it is now the official publication of the 


National Society of Art Directors, 
... The twelfth annual exhibition of 
the Textbook Clinic of the American 
Institute of Graphic Arts will be held 
from May 26 to June 15 at the New 
York Public Library—an advance 
peek, however, can be had at the Del- 
monico Hotel in New York City on 
May 25. ... In case you missed it 
last month,,the Spring issue of Alle- 
gheny Ludlum Steel Corporation’s 
house magazine, Steel Horizons, was 
published by the Lithure long-life off- 
set process developed by Time, Inc.— 
another industrial publication to be 
printed by this process is Ford Motor 
Company’s Ford Times. 


Drugs & Toiletries ... 

Andrew Jergens Company is test- 
ing Jergens Lotion-Mild White soap 
—as yet, the company has no plans 
for national distribution of its latest 
product. . . . Enteric-coated aspirin 
tablets (for persons who have gastric 
troubles when they use ordinary as- 
pirin) can now be mass-produced by 
a process announced last week by the 
Arner Company—these tablets are 
not affected by gastric juices for three 
hours and are easily disintegrated in 
the intestines. . . . Nowadays every- 
thing goes into an Aerosol-type con- 
tainer, even shaving cream—although 
it is not yet ready for the mass market, 
Carter Products, Inc., is making a 
shaving cream in a pressure spray can 
which goes by the trade-name Rise. 
. .. The young lady who is seen put- 
ting on her lipstick with what ap- 
pears ta be a book-type match stick 
doesn’t require psychoanalytic treat- 
ment, she merely has succumbed to 
one of industry’s latest novelties— 
Lipettes (by Lip-Tip Company), 
available in six shades, are match 
sticks which have been tipped with 
lipstick and are packed in a match- 
book folder ; inside the flap there’s a 
mirror for milady’s convenience. 


Home Appliances... 

First company to capitalize on the 
fact that the basic patents on the 
Crosley Shelvador expired February 
22 is International Harvester Com- 
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CENTURY 


TWENTIETH GENTURY- 
FOX FILM CORPORATION 


A quarterly cash dividend of $1.12% 
per share (or the equivalent in sterling 
at the rate of exchange on date of 


United Kingdom) on the out- 
standing Prior Preferred Stock of this 
Corporation has been declared payable 
June 15, 1950 to the stockholders of 
ones the close of business on June 


A quarterly cash dividend of $.37% 
per share (or the equivalent in sterling 
at the rate of exchange on date of pay- 
ment to holders of record residing in 
the United Kingdom) on the outstanding 
Convertible Preferred Stock of this 
Corporation has been declared payable 
June 30, 1950 to the stockholders of 
ge the close of business on June 








A quarterly cash dividend of $.50 
per share (or the equivalent in sterling 
at the rate of exchange on date of 
payment to holders of record residing 
in the United Kingdom) on the out- 
standing Common Stock of this Corpora- 
tion has been declared payable June 30, 
1950 to stockholders of record at the 
close of business on June 2, 1950. 


DONALD A. HENDERSON, Treasurer. 





























OTIS 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND NO. 3 | 
A quarterly dividend of $1.00 per 
share on the Preferred Stock of 
the par value of $62.50 per share, 
has been declared payable June 
20, 1950, to stockholders of 
record at the close of business on 
June 7, 1950. 

Checks will be mailed. 
Bruce H. WALLACE, Treasurer 
New York, May 17, 1950. 























The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 50 cents per share on the Com- 
mon Stcex of the Company, payable on 
June 12, 1950, to shareholders of record at 
the close of business on May 26, 1950. 
Checks will be mailed. 
CHARLES E. BEACHLEY, 
Secretary-Treasurer 
May 15, 1950. ‘ 








JM Johns-Manville 


Corporation 


PRODUCTS DIVIDEND 


The Board of Directors declared a dividend 
of 60¢ per share on the Common Stock pay- 
able June 9, 1950, to holders of record 
May 29, 1950. 


ROGER HACKNEY, Treasurer 
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pany, which has introduced a refrig- 
erator featuring four door-shelves— 
known as the Pantry-Dor model (9.2 
cubic feet), it includes a large freezer 
locker, a special meat tray and an 
extra vegetable crisper. The 
Hoover Company is currently show- 
ing a new lightweight tank-type 
vacuum cleaner which can be used 
with either disposable filters or a con- 
ventional cloth dirt-collection bag— 
handles on both top and end make the 
Aero-Dyne 41 easy to use and store; 
it comes complete with cleaning tools. 
. . . Midget portable electric refrig- 
erator announced by Mid-West Sales 
Engineers, Inc., is no larger than an 
ordinary table-top radio and has space 
for six ice cube trays as well as for 
tall bottles—it is available in white, 
blue grey and golden brown. . . . Sev- 
eral gadgets to help cool overheated 
dispositions this summer are now on 
the market—for example, there’s an 
automatic “bartender” which will 
serve you a highball or a fancy drink 
merely at the push of a button, and 
a new water cooler for a game room 
with adequate space for bottled 
drinks, and a double ice cube tray. 


Random Notes... . 

February the Federal Government 
approved a labor saving and money 
saving method by which employers 
can now combine their Social Security 
and withholding taxes in one item in- 
stead of making two separate payroll 
deductions—in line with this, there’s 
a new Delbridge Combined Social 
Security and Withholding Tax Chart 
to help you take advantage of ruling 
I.T. 3995; it’s available in editions 
covering weekly, biweekly, semi- 
monthly and monthly payroll periods. 
. . . New type of wood fastener for 
miter joints is made of hardened steel 
and is available in a variety of sizes 
—known as Chevrons, these fasteners 
are being placed on the market by E. 
B. Packard Company, Inc. . . . Utili- 
tarian newcomer to the household 
market is a jar cover (made of 
Lumarith, a Celanese acetate plastic) 
with a pouring spout trade-named 
Jar-Por; when the “pourer” is down, 
the jar is closed; when it’s up, con- 
tents such as rice, coffee, juice and the 
like pour easily. 

Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 








THE Ma nm a@Vvox company 


MAKERS OF FINE RADIO-PHONOGRAPHS 
AND TELEVISION RECEIVERS 


DIVIDEND 
NOTICE 





The Board of Directors of The 
Magnavox Company declared the 
following dividends: 


CLASS A STOCK 
A dividend of 25 cents per share, 


payable June 1, 1950 to stockholders 
of record May 15, 1950. 


COMMON STOCK 
A dividend of 25 cents per. share, 
payable June 15,1950 to stockholders 
of record May 25, 1950. 


R. A. O’CONNOR 
7 President 
May 9, 1950 














REEVES BROTHERS, unc. 


DIVIDEND NOTICE 
A quarterly dividend of 25c¢ per 
share has been declared, payable 
July 3, 1950, to stockholders of 
record at the close of business 
June 5, 1950. The transfer books 
of the Company will not be closed 
J. E. REEVES, Treasure: 
May 15, 1950. 

















Newmont Mining 

Corporation 

Dividend No. 87 
On May 16, 1950, a dividend of seventy-five 
cents (75¢) per share was declared on the 
Capital Stock ef Newmont Mining Corpora- 
tion, L pay June 14, 1950 to stockholders of 
record at the close of business May 26, 1950. 
GUS MRKVICKA, Treasurer. 

New York, N. Y., May 16, 1950. 











CONTINENTAL 
C CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable July 1, 1950, to stock- 
holders of record at the close of busi- 
ness June 15, 1950. Books will not close. 

SHERLOCK McKEWEN, Treasurer. 

















Advance Aluminum Castings Corp. 


Chicago, lllinois 


The Board of Directors has declared a quarterly 
dividend of 12% cents per share on the common stock 
of this corporation, payable June 15, 1950, to stock- 
— of record at the close of business on June 1, 


ROY W. WILSON 
President 
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Year Will Set 


Vacation Record 


Business peak will benefit wide range of industries 


including airlines, railroads, steamships, hotels, oil 


companies and luggage and sporting goods makers 


he resort and travel industry is 

headed for new all-time records 
for the coming vacation season. 
Domestically, summer prospects are 
brighter because of the generally high 
business level. Continuance of the 
rising trend in employment has been 
forecast with average hourly and 
weekly earnings in all industry ex- 
ceeding year-earlier levels. Seasonal 
or better-than-seasonal gains are ex- 
pected to follow in non-manufactur- 
ing activities such as trade, service, 
transportation and communications. 


Auto Exodus 


With more cars than ever on the 
road, automobile owners will make 
their greatest vacation exodus in his- 
tory. Gaining 9.2 per cent over 1948, 
private passenger car registrations to- 
taled a record 36.3 million at the 
1949 year-end. The American Auto- 
mobile Association estimates that 30 
million of these cars carrying more 
than 60 million people will set out 
on vacation tours or visits this year 
and that many will travel into Can- 
ada, Mexico, the Caribbean area and 
even tc Europe. Already more cars 
have been showing up in southern 
tourist centers, including Florida, the 
Shenandoah area of Virginia and the 
Great Smoky Mountains. 

How much do these motorists 
spend? An accurate estimate may not 
be easy to arrive at, but on the basis 
of an average expenditure of $200 
per car the sum total would reach a 
colossal $6 billion. And yet the ag- 
gregate this year could easily be 
more. These motorists will not only 
contribute heavily to the trade and 
service industries but will help prime 
the pump for various spendthrift or 
pennywise public servants, contribut- 
ing as much as 10.5 cents per gallon 
in state (9 cents) and Federal gaso- 
line taxes in Louisiana; 8.5 cents in 
Georgia, Florida, Kentucky, New 
Mexico, North Carolina and Tennes- 
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see; 8 cents in Arkansas, Oklahoma 
and Washington, and so on. 

So many vacationists traveling by 
automobile, with the bus lines and air- 
lines also claiming several millions, 
will leave fewer to go by rail this 
year, although one or two eastern 
roads believe it may be possible to 
break past records. Offering speed, 
comfort and safety, the roads are still 
going after vacation business and are 
getting it, particularly through their 





Nash Motors 


well advertised “package” tours which 
combine hotel and sight-seeing with 
travel. (The travel agent, who re- 
ceives no commission on straight rail 
ticket sales, helps promote the pack- 
age tours since he receives ten per 
cent commission on the rail transport 
as well as other payments from most 
hotels.) The railroads as a whole, 
however, will probably witness some 
continuation of the general downward 
trend in passenger travel, aithough 
this is still well above prewar levels. 

The domestic and overseas airlines 
are determined to forge ahead this 
year in carrying a record number of 
passengers across the country, to 
Canada, Alaska, Central America, 
South America and across the oceans. 
Both straight tourist rates and all- 
expense package tours are being of- 
fered, and considerable charter traf- 
fic is expected. The travel agent 
receives the regular ten per cent on 


package tours with a further allow- 
ance of five per cent on domestic and 
7% per cent on overseas flights. 
There is no doubt that overseas 
travel will enjoy its best year since 
1929 anyway. Biggest attraction, of 
course, is the Holy Year celebration 
in Rome, which already has drawn 
many thousands. The devalued 
currencies, meanwhile, are bringing 
more trade of all kinds. Although 
steamship bookings are running well 
ahead of last year, with most facili- 
ties booked through August, the air- 
lines will probably report larger gains 
compared with last year’s travel in- 
asmuch as they have more added 
space to offer. For one thing, load 
factors were down last year. The ex- 
pected increase, therefore, may well 
exceed 40 per cent compared with 
1949. For the steamship companies, 
the gain in business will probably ap- 
proximate 30 to 35 per cent. Nearly 
60 vessels are on summer cruise ser- 
vice, most bound for Latin America. 


Promotional Efforts 


The vast number and extent of the 
preparations made to attract, receive 
and accommodate tourists have bene- 
fited a number of service industries, 
including building, hotel supply, ad- 
vertising and printing. Greater ad- 
vertising space taken by resort and 
travel agencies this year clearly shows 
that more selling effort is being ex- 
pended to attract potential customers 
who may be taking their time in look- 
ing around before deciding. The 
Travel and Vacation section of the 
New York Times, published Sunday 
May 7, carried a record 64,368 lines 
of advertising, 8.2 per cent more than 
the May 8 edition last year. The 
New York Herald Tribune reported 
a gain of 36.8 per cent on lesser vol- 
ume (48,371 lines vs. 35,366 one year 
ago) but at the same time it raised 
the number of pages in its Resort and 
Travel section from 20 to 28. 

Summer vacation prospects this 
year are indeed bright for the many 
millions of prospective tourists and 
the millions in business and industry 
who will supply their needs. The 
luggage maker, the sporting goods 
manufacturer or dealer, the retail 
clothier, the gasoline station operator 
and the resort hotel owner all will 
benefit along with transportation com- 
panies large and small which are of- 
fering improved facilities and in some 
instances lower rates. 
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Standard Gas Will File New Plan 


ee Gas and Electric on May 

10 asked the SEC for permis- 
sion to withdraw all recapitalization 
plans pending before it on the 
grounds that they were obsolete and 
can no longer be consummated in fair- 
ness to all interests. Although no 
mention was made of a substitute 
plan, Standard’s common stockhold- 
ers, who were given no recognition 
under the present plan, are hopeful 
they will be allowed some participa- 
tion under any new plan. 

Since proceedings under the Hold- 
ing Company Act were instituted in 
1941, Standard has disposed of its 
holdings in San Diego Gas & Elec- 
tric, Pacific Gas & Electric, Deep 
Rock Oil, Mountain States Power, 
California Oregon Power and, 
through Philadelphia Company, 
Equitable Gas. In the aggregate these 
sales produced some $51 million cash 
which was applied to the reduction of 
Standard’s indebtedness. 


Net Income 


Standard’s net income on a parent 
company basis was $5.2 million in 
1949 as compared to $5.1 million in 
1948. Consolidated net income for 
1949, excluding Pittsburgh Railways, 
totaled $9.3 million as compared with 
$6.6 million in 1948. However, both 
Standard and its sub-holding com- 
pany, Philadelphia Company, must 
comply with the Holding Company 
Act, which means that Standard must 
dispose of its holdings in Market 
Street Railway and the balance of its 
holdings of Louisville Gas & Electric 
common. In turn, Philadelphia Com- 
pany, having recently sold the com- 
mon stock of Equitable Gas, must get 
rid of Duquesne Light and Pittsburgh 
Railways. 

For that reason, Standard’s stock- 
holders are primarily interested in the 
principal operating subsidiaries whose 
stocks they will ultimately acquire 
under any plan of compliance with 
the Holding Company Act. These 
subsidiaries are Duquesne Light, 
Oklahoma Gas & Electric and Wis- 
consin Public Service. Pittsburgh 
Railways, whose reorganization plan 
has been approved by the Pennsyl- 
vania Public Utility Commission and 
the Court, is not of great importance. 

Through Philadelphia Company, 
Standard owns indirectly 2,083,937 
shares (96.8 per cent) of the common 
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Common shareholders, frozen out in pending recapi- 


talization plans, hope for recognition in any new 


proposals. 


stock of Duquesne Light, which ren- 
ders electric service in upwards of 130 
communities including Pittsburgh in 
western Pennsylvania. Net income 
for 1949 available to the common 
stock was $4.19 per share. However, 
Duquesne Light and its affiliates in 
the Philadelphia system filed a con- 
solidated Federal income tax return 
in 1949, which reduced Duquesne’s 
tax liability by $1.6 million. But 
when Philadelphia Company complies 
with the Holding Company Act, this 
benefit will be lost to Duquesne Light 
and, on this basis, its earnings on 
the common stock would have been 
reduced to $3.43 per share. 

Like other operating electric utili- 
ties, Duquesne’s costs have been ris- 
ing. Because of higher wage rates, 
its payroll costs in 1949 were over 
$900,000 more than in the preceding 
year. As a partial offset, 1949 fuel 
costs were $700,000 lower than in 
1948, due to increased generating ef- 
ficiency and the smaller amount of 
electricity produced. To compensate 
for rising costs and the impending in- 
crease in taxes, Duquesne asked the 
Pennsylvania Commission in Febru- 
ary for the first rate increase in its 
history, which is designed to produce 
$7.7 million of added revenue an- 
nually. 

For the past three years, Duquesne 
has been engaged in a construction 
program to meet the greatly increased 
demand for service. One generating 
unit of 80,000 k.w. was completed in 
1949 and two of 95,000 k.w. each will 
be completed in 1950 and 1951. In 
addition, transmission and distribu- 
tion facilities are being expanded. 
Outlays for construction ran nearly 
$23.5 million in 1949 and are expect- 
ed to reach $22.7 million in 1950. 

In April 1950, Oklahoma Gas & 
Electric sold 97,900 added common 
shares to its stockholders and Stand- 
ard subscribed for its portion. As a 
result, it now owns 605,045 common 
shares of Oklahoma Gas or 56.2 per 
cent of the outstanding issue, the 
same proportion held at the close of 
1949. Net earnings for the common 
stock in 1949 amounted to $3.57 per 


Status of issues 


remains uncertain 


share on the 979,000 common shares 
outstanding at the year end, while 
dividends of $2.50 per share were 
paid during the year. 

The growth in business, with ap- 
proximately 1,100 new customers 
added each month in the first quar- 
ter of 1950, has been general over the 
entire service area and is expected to 
continue, since residential construc- 
tion is continuing at a high level. Not 
only will this add substantially to 
gross revenues, but it is anticipated 
that when the company’s new Mus- 
tang Generating Station of 112,00Q 
k.w. capacity is completed in 1951, 
savings in generation costs will ap- 
proximate $1 million annually. The 
first 56,000 k.w. unit at Mustang Sta- 
tion was placed in operation this 
month. 


Wisconsin Public Service 


Standard Gas owns all the common 
stock of Wisconsin Public Service 
and 1949 earnings available for this 
stock were $1.71 per share as against 
81 cents per share in 1948. This 
marked improvement in results was 
due in part to the fact that 1948 op- 
erations were hampered by a serious 
drought in the area which substan- 
tially reduced hydro-electric genera- 
tion and required the purchase of 
power. Earnings in 1949 were also 
improved by the filing of a consoli- 
dated Federal income tax return. Had 
Wisconsin filed a separate return as 
it did in 1948, net earnings would, 
have been reduced to $1.44 per com- 
mon share. Dividends are currently. 
paid at the rate of $1 per annum. 

Again, the addition of 50,000 k.w. 
of high efficiency at the Green Bay. 
generating plant ended the need for. 
buying power, and a surcharge of 12. 
per cent on electric rates authorized. 
by the Wisconsin Public Service, 
Commission in late 1948 helped offset 
rising costs. However, this sur- 
charge was subject to review by the. 
Commission at any time and last De- 
cember 15 it was reduced to 10 per 
cent. Moreover, the earnings of the 
gas department, which have been in- 
adequate in the past, will be mate- 
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Investors! Why Try to Guess 
Security Values 7 


You can have the essential facts and figures about listed stocks at your 
finger tips, week after week, in FINANCIAL WORLD; and month after 
month in our INDEPENDENT APPRAISALS, covering 1900 listed stocks, 
with ratings and constantly changing statistics, at a cost of less than 5 cents 
a day. ... Instead of trying to guess trends and values and future prices, 
wouldn’t it be a lot wiser to join the tens of thousands of satisfied investors 
who, year after year, look to FINANCIAL WORLD each week to keep them 
better posted on the factors that finally determine security values and mar- 
ket prices? 


Financial World is MORE Than a Magazine 
—It is a 4-PART Investment Service 


A year’s subscription for $18.00 (less than 5 cents a day) brings you: 


(a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on outstanding business and financial factors which 
enable you to handle your security investments to better advantage. 


(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides con- 
taining ratings and statistical data on 1,900 listed stocks); 


(c) Personal Investment Advice Privilege (by mail) as per rules; and 


(d) “Stock Factograph” studies of 1850 issues in one handy indexed Quick 
Reference Manual of 288 pages (8% x 10% inches)—35th Annual Edition. 
(Factograph Book sold separately for $4.50.) 


SUBSCRIBE for FINANCIAL WORLD NOW 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 (check or M.O.) please enter my order for 

FINANCIAL WORLD's 4-Part Investment Service, one 

year, including 288-page $4.50 FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 


(0 Check here if subscription is NEW. (1 Check here if RENEWAL 


(May 24) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 


O) Check here (add 25 cents) for “12-Year Record of N. Y. Curb Stocks.” Price Range, 
Earnings, Dividends, Stock Splits EACH YEAR 1937-1948. Alone, $1.25. 


0 Check here (add 25 cents) “11-Year Record of N.Y.S.E. Stocks.”’ Alene $1.50. 

(1) Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

(0 Check here (add 50 cents) for valuable know-how beek, “Basic Principles of Invest- 
ment Success.”? Book alone, $1.00. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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Manufacturers of WALL & AMERICAN SURETY 





FLOOR 
American TILE COMPANY OF NEW YORK 
Encaustic Tiling The 202nd Dividend 
Company, Inc. Common A dividend of One Dollar and a 
Stock Half ($1.50) per share has been 
The Board of Direc- Dividend declared upon the capital stock of 


tors has today declared 

a quarterly dividend of 12% cents 
a share on the Common Stock, 
payable May 31, 1950, to stock- 
holders of record on May 24, 1950. 


G. W. THORP, JR. 


Treasurer 


this company, payable July 1, 1950, 
to stockholders of record at the close 
of business June 9, 1950. 
The transfer books will not 
be closed. 
CHARLES H. HALL, 
Vice President & Secy. 


CASUALTY + SURETY - AUTOMOBILE - INLAND MARINE 





May 12, 1950. 
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rially improved in 1950 when natural 
gas deliveries from the Michigan 
Wisconsin Pipe Line Company be- 
gin. 

Until new plans of compliance with 
the Holding Company Act are filed 
by Standard Gas and Philadelphia 
Company and the rate of distribution 
of the assets of both holding compa- 
nies is disclosed, the exact status of 
the security holders of each cannot be 
determined. Nevertheless, the out- 
look seems better than at any time 
since dissolution proceedings started 
nearly a decade ago. 








Paper Makers 





Conciuded from page 5 








the years have been Scott and Great 
Northern, which confine themselves 
to relatively few lines. Scott makes 
tissue and other absorbent papers; 
Great Northern turns out woodpulp, 
newsprint and paper specialties. In- 
ternational Paper, largest company 
in the group, is also the most diversi- 
fied. Besides woodpulp and newsprint, 
it makes bags and wrapping papers, 
paper board, fiber containers, roto- 
gravure papers, magazine and book 
papers, bond and ledger papers, ab- 
sorbent papers and paper specialties, 
with operations completely integrated. 
Elimination of heavy debt charges 
should be reflected in more consistent 
earning power of the common stock 
in future years. 


Long Term Results 


Although limited diversification 
cannot be regarded as the true cri- 
terion of investment quality in the 
field, the fact remains that companies 
with relatively few lines have made 
a better showing over the long term. 
Besides Scott and Great Northern, 
Champion, Hammermill and Kim- 
berly-Clark may be cited as instances. 
Although occupied with a somewhat 
wider range of products, including 
lumber, West Virginia Pulp & Paper 
has reported profits in most years 
due to the stabilizing influence of the 
white paper industry, which has also 
benefited Champion. More volatile 
influences characterize the manufac- 
ture of paperboard and wrapping 
papers. 
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Street News 





Market support expected for new Treasury issues, high- 
lighting the Government's immunity from SEC regulation 


rivate business wishes it could 

have as much freedom in manag- 
ing its financing as the Government 
has. An example of this is being 
watched with interest. The Treasury 
is offering 13-month securities in ex- 
change for $10 billion of paper matur- 
ing on June 1 and July 1. Weeks be- 
fore the terms were announced, the 
Treasury was paving the way for a 
favorable reception of its offer. Until 
the subscription period ends, short 
term Government obligations will be 
supported. A little later the Treasury 
will offer billions of new securities 
to take care of current spending in ex- 
cess of revenues. Then there will be 
more market support. 


that insurance executives are bearish 
on the transportation industry. The 
Rock Island and Seaboard issues were 
decidedly sour. But the Burlingtons 
went out quickly. Furthermore, syn- 
dicate managers could produce impos- 
ing lists of insurance companies which 
would have been interested in both 
the Rock Island and the Seaboard 
issues if the prices had been right. As 
one syndicate man put it, “if they are 
willing to take rail bonds at a price, 
the industry is not as sick as many 
people would have us believe.” 


Indications are that this year’s 
outing of the Bond Club of New 
York will be bigger and better than 











AMERICAN CYANAMID 
CoMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
16, _— declared a quarterly divi- 
dend of eighty-seven and one-half 
—_ (87%2¢) per share on the out- | 

shares of the Company’s 
346 % Cumulative Preferred Steck, 
Series A, payable July 1, 1950, to 
the holders of such stock of record 
2 close of business June 12, 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
16, 1950, declared a quarterly divi- 
dend of sixty-two and one-half 
cents (62%2¢) per share on the out- 

nding shares of the Common 
Stock of the Company, payable July 
1, 1950, to the holders of such stock 
of record at the close of business 
June 12, 1950. 


R. S. KYLE, Secretary 



































BRIGGS & STRATTON 
CORPORATION 


DIVIDEND 


The Board of Directors has declared a 





quarterly dividend of twenty-five cents 














| ~ ‘ - " (25c) per share and an extra dividend of 
y Up to a certain point the same kind CVEs- The Bawl Street Journal prom fifteen cents (15c) per share, less aa4 
- of support for private capital issues ises to be funnier than ever. There per cent Wisconsin privilege dividend tax, 
} sah : livel | on the capital stock (without par value) 
’ would be tolerated as stabilization. is a lively interest. in shares on of the Corporation, payable June 15, 1950, 


to stockholders of record June 1, 1950. 


the Sleepy Hollow Stock Exchange. 
L. G. REGNER, Secretary. 


E Beyond that point, it would be 
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branded as manipulation and the SEC 
would start rapping knuckles. Invest- 
ment distributors must account for 
every share of stock they buy in a 
stabilizing effort on the day of a sec- 
ondary offering. Syndicates must be 
very careful about how they word 
price maintenance agreements among 
themselves. What is proper for the 
Government to do in the process of 
debt management could be all wrong 
when practiced by private capital. 

Incidentally, the Street, while envy- 
ing the Treasury authorities their 
freedom of action, has a high regard 
for the judgment of Secretary Snyder. 
He makes his own decisions without 
spurning expert advice. Every time a 
move is to be made he consults with 
people in the American Bankers As- 
sociation and others who should know 
the market needs and appetite. He 
always listens and appears to be much 
interested in the other man’s opinion. 
But when the decision is made, 
Snyder makes it. 


Because two of the major rail 
bond offerings of this year were poor- 
ly received, the impression has been 
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June 2 is the date. 


Quite a lively business is being 
done again in secondary distributions 
of stocks. By and large they have 
been successful. But a great deal of 
energy is wasted on deals which get 
tc the red hot stage and never see the 
light of day. Large stockholders who 
think well of the idea of lightening 
their holdings by the secondary dis- 
tribution method often back away 
when signing time comes. Under the 
circumstances, most secondaries are 
a deep secret until the papers are 
signed. The Stock Exchange is just 
as hesitant as it ever was about grant- 
ing member participation consent 
when it thinks a special offering on 
the floor would serve the purpose just 
as well. Accordingly, more of the 
secondary business is going to non- 
member investment firms. 





BOND REDEMPTIONS 





Redemption 
Date Amount Date 
New Orleans age eas les 
mtge. ser. 34s, 1974......... $167,000 July 1 
Public Service tise. t ao Co.— 
lst ref. mtge. ser. 3%4s, 1966 Entire July 14 
Westinghouse Electric Corp. — 
GO By BOTS s ev ccccccevce $40,000,000 July 1 





May 16, 1950. 
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UNITED FRUIT COMPANY 


DIVIDEND NO. 204 

A: dividend of. seventy-five 
cents per share on the capital 
stock of this Company has been 
declared payable July 14, 1950 
to stockholders of record June 
8, 1950. 

EMERY N. LEONARD 


Treasurer 














Atlas Corporation 


33 Pine Street, New York 5, N.Y. 





Dividend No. 34 
on Common Stock 





A regular quarterly dividend of 40¢ 
per share has been declared, i 
June 20, 1950, to holders of record 
at the c of business on May 26, 
1950 on the Common Stock of Atlas 
Corporation. 

Watter A, Peterson, Treasurer 


May 12, 1950 





























y 4 “THE GREATEST NAME 
N WOOLENS’‘ 


At the meeting of the Board ot 
Directors of American Woolen 
Company, held today, the following 
dividends were declared: 

A regular quarterly dividend ot 
$1.00 per share on the $4 Cumulative 
Convertible Prior Preference Stock 
payable June 15, 1950 to stock- 
holders of record June 1, 1950. 

A regular quarterly dividend ot 
$1.75 per share on the 7% Cumu- 
lative Preferred Stock payable July 
14, 1950 to stockholders of record 
July 1, 1950. 

Transfer books will not be closed. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 
New York. 

F. S. CONNETT, 
Treasurer. 


May 17, 1950. 

















The UNITED Corporation 


The Board of Directors 
has declared a dividend of 
10 cents per share on the 
COMMON STOCK, pay- 
able June 30, 1950 to stock- 
holders of record at the 
close of business June 5, 1950. 


Wo. M. HIcKEy, 
President 


May 18, 1950 








SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 130 


A QUARTERLY DIVIDEND of One Dollar and Twenty- 
tive Cents ($1.25) per share on the Common Stock of 
this Company has been declared payable at the Treasurer’s 
Office, No. 165 Broadway, New York 6, N. Y., on Mon- 
day, June 19, 1950, to stockholders of record at three 
o'clock P. M., on Monday, May 29, 1950. The stock 
transfer books will not be closed for the payment of this 


dividend. 
J. A. SIMPSON, Treasurer. 


New York, N. Y., May 18, 1950. 








Your Dividend Notice ia 
FINANCIAL WORLD 
Calls Attention of Investors te 
the Progress of Your Compeny 

















BUSINESS OPPORTUNITY 


PINE LAKE LODGE, 


open year around. Excellent opportunity for right 
party. Located en Rte. 29A, 14 miles from Glov- 
ersville, N. Y. Ten bedrooms completely fur- 
nished, attractive dining room seats 100 people, 
very pleasant up-to-date kitchen, with electric 
dish-washer, deep freezers, magic chef range, 
French fryer, 25 cubic ft. refrigerator, dishes, 
toasters, etc. All knotty pine tap-room, electric 
beer coolers, television, package license, indirect 
lighting. Building insulated, oil burner, hot water 
heat, Gulf Gas Pumps. Directly across highway 
is a beautiful amusement park. Rides, bathing, 
boats, picnic tables, dance hall, etc. 

Good reason for selling. This is a well known 
establishment, very nice clientele. Price complete 
$38,000. Terms can be arranged. 


Write Joseph A. Zigon, Canada Lake, N. Y. 
Ph. Caroga Lake 9-7060-F-15. 
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Inventory Drop 





Concluded from page 6 








risen some $900 million to $54.5 bil- 
lion (as of March—latest data avail- 
able). Manufacturers’ stocks have 
increased almost $600 million since 
November, when they established 
their low. In 1946-47-48, advances 
of this magnitude in so short a period 
as three or four months would have 
been regarded as dangerous, but they 
afford no cause for concern today. 
From December to March, sales rose 
from $16.86 billion to $19.1 billion 
for manufacturers and from $34.6 
billion to $37.9 billion for manufac- 
turers, wholesalers and_ retailers 
combined, and the ratio of inventories 
to sales has thus declined in both 
cases. 


Inventory Trend 


Stocks of goods reached their most 
burdensome level in relation to sales 
in January 1949 (though the ratio 
even then was below pre-war levels) ; 
since then, relative to sales, they have 
declined by 15.5 per cent for manu- 
facturers and by 14 per cent for all 
three categories combined. Measur- 
ing them against new orders received 
during the current month—the most 
relevant comparison available since 
new orders are the best available in- 
dicator of future sales—they have 
shown a relative drop of 29 per cent 
since April 1949. Inventories of 
manufacturers are at a new postwar 
low in relation to both sales and new 
orders. 

They have also fallen in relation to 
unfilled orders, but this proves very 
little. The period covered by data 
now available on industrial backlogs 
is decidedly abnormal, since much of 
it was characterized by material 
shortages, major strikes and a tre- 
mendous volume of war-deferred de- 
mand. 

Several more years, at the least, 
must elapse before it will be possible 
to draw reliable inferences from the 
relationship of inventories to unfilled 
orders. 

There seems little question that 
business is in unusually sound shape 
at present with respect to its stocks 
of goods on hand. New orders of 








manufacturers established a postwar 
peak in March; under such circum- 
stances hardly any volume of inven- 
tories could prove excessive within 
the reasonably near future. And if 
sales decline over coming months to 
a point which will render present 
holdings excessive, advance warning 
will be given by a downward trend in 
new orders. The availability of of- 
ficial industry-wide estimates of in- 
ventories may well have been an im- 
portant factor in the ability of Ameri- 
can business to weather the 1949 re- 
adjustment without serious difficulty ; 
the superior data now available 
should be even more helpful in pre- 
venting difficulties in the future. 








Borden 





Concluded from page 7 








duced a new method of making sand 
molds for metal castings. Developed 
in Germany, the “C” process, as it 
is called, uses a dry sand mixture 
and a special phenolic resin. It re- 
duces the use of sand by more than 
90 per cent and cuts casting machin- 
ing costs by a similar percentage, thus 
promising large-scale savings and in- 
creased efficiency for the foundry in- 
dustry. 

These widely diversified efforts at 
improvement of the company’s posi- 
tion attest to the awareness of cor- 
porate management. Already a ma- 
jor factor in its field, the company 
is constantly attempting to better its 
status through increasing its opera- 
tional efficiency, adding new prod- 
ucts, and vigorously competing with 
other units in the industry. 

Borden has demonstrated consistent 
earning power and has paid dividends 
without interruption for the past 52 
years. Some $45.8 million in 134 per 
cent and 3 per cent notes preceded the 
firmly entrenched 4.3 million capital 
shares at last year-end. Current po- 
sition of the company is strong. On 
December 31, 1949, current assets ag- 
gregated $142 million as against cur- 
rent liabilities of $35.4 million; cash 
items alone amounted to $63.4 mil- 
lion. Selling around 51, the equity 
yields 5.3 per cent, a satisfactory re- 
turn in view of the issue’s high 
caliber. 
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Strikes 
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cent ; additional cuts of 15 percentage 
points in each were rescinded before 
being placed in effect. Steel produc- 
ers were forced to reduce their op- 
erations in all departments, and close 
to a million tons of steel were lost. 
Production of electric power and 
manufactured gas was cut, and the 
heavy drain on natural gas distribu- 
tion facilities caused a shortage of 
that also. General Motors abandoned 
overtime operations and Packard 
went on a four-day week. Output of 
certain chemicals derived from coal 
was cut. 

Records of the number of man-days 
of idleness directly due to strikes (not 
including idleness among employes 
of suppliers or customers of struck 
plants) are available back to 1927. 
The past five years rank at the top 
of the list, with the largest total (116 
million man-days of work lost) com- 
ing in 1946 and 1949 ranking next 
with 50.5 million man-days. For the 
first three months of 1950 (latest 
data available) strike idleness totaled 
14.2 million man-days, an annual rate 
of 56.8 million. This provides a rough 
measure of the extent of the effect on 
the economy of the work stoppages 
which have been witnessed in recent 
months. 


New Issues Registered 


With SEC 


Potomac Electric Power Company: 
$30,000,000 first 234s due 1985. (Offered 
May 10 at 101.127%.) Also, 710,700 shares 
of common stock to warrant holders at 
$14.50 per share. 


White’s Auto Stores, Inc.: 40,000 
shares of 5% convertible preferred stock. 
(Offered May 10 at $25 per share.) Also, 
Fe shares of common stock at $8 per 
share. 


Northern Indiana Public Service Com- 
pany: 422,000 shares of common stock to 
be offered common stockholders of 
record May 29 at the rate of 1-for-6. 


Household Finance Corporation: 1(0,- 
000 shares of 4% preferred stock ($100 
eas (Offered May 16 at $102 per 
share, 


Maine Public Service Company: 30,000 
shares of 544% preferred stock ($20 par). 
(Offered May 16 at $20 per share.) 
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“AS” is the new ticker symbol of 
Armco Steel Corporation—A for Armco 
and S for Steel. 


Armco Steel Corporation’s old ticker 
symbol was “RM.” The change to “AS” 
was made to conform with Armco’s 
new name. In 1948 The American Roll- 
ing Mill Company was rechristened 
Armco Steel Corporation. 

The change was one of name only, 
and the reasons for it were simple. 
Through increased divers:fication of 
products Armco had gone far beyond 
the meaning of “rolling mill.” And 
since the trade name “Armco” was so 
widely used, it was logical to make 
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ARMCO STEEL CORPORATION 


Headquarters at Middletown, Ohio, with Plants and Sales Offices from 
Coast to Coast * The Armco International Corporation, World-Wide. 


it a part of the new company name. 


Although Armco’s ticker symbol is 
brand new, “AS” designates a corpora- 
tion whose soundness and reliability 
stem from 50 years of progressive steel- 
making. For half a century Armco Steel 
Corporation has been the nation’s 
leading producer of special-purpose 
steels. ‘Today manufacturers use these 
steels in countless new and improved 
products for home, farm and industry. 


Even as the name “Armco” means 
extra quality to millions of metal users, 
so will the symbol “AS” stand for crea- 
tive steel-making and progressive man- 
agement to investors everywhere. 
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GU POND E. I. bu PONT DE NEMOURS 
& COMPANY 


WILMINGTON, DeLaware: May 15, 1950 


The Board of Directors has declared this day 
regular quarterly dividends of $1.12’ a share 
on the Preferred Stock—$4.50 Series and 87%4¢ 
a share on the Preferred Stock—$3.50 Series, 
both payable July 25, 1950, to stockholders of 
record at the close of business on July 10, 1950; 
also 85¢ a share on the $5.00 par value Com- 
mon Stock as the second interim dividend for 
1950, payable June 14, 1950, to stockholders of 
record at the close of business on May 22, 1950. 


L. pu P. COPELAND, Secretary 


AT a tn, ens 











TENNESSEE 
GorprporaTION 


May 11, 1950. 

A dividend of thirty five (35¢) 

cents per share has been declared, 

payable June 29, 1950, to stock- 

holders of record at the close of busi- 
ness June 14, 1950. 


61 Broadway 
New York 6, N. Y. 


TENNESSEE CORPORATION 


J. B. McGEE 


Treasurer. 
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Gulf States Utilities Company 


MacAndrews & Forbes Company 





Incorporated: 1925, Texas. Office: 362 Liberty Avenue, Beaumont, Texas. (STU) 
Annual meeting: Second Monday in June. Number of stockholders (March 

17, 1950): Preferred, 2,008; common, 9,695. 

Capitalization: 
eT eee EE Ce meee ee Sy $78,100,000 


SPiebereel: wees BEGD cum. (6100 DOR). o005 ce ccceccc cans vows seccneece 
TPreferred stock $4.50 cum. ($100 par)................ 

tPreferred stock $4.40 cum. 1949 series ($10 par) 60,000 shs 
COR I CO RED os on oo 0 0 5.500050 bene vedeneger hans oad cae eanenee 2,719,899 shs 


*Callable at $109.50 through September 30, 1954; $108 thereafter. 7{Callable at $105. 
as coe . $105 through September 14, 1954, $104 through September 14, 1959, 
103 thereafter. 








Business: Formerly controlled by Engineers Public Service, 
company is now an independent operating unit supplying elec- 
tricity to 271 communities in southeastern Texas and south 
central Louisiana, embracing an area of 28,000 square miles and 
serving a population of 730,000; also wholesales electricity, 
distributes natural gas and supplies water, on lesser scales. 
Of 1949 revenues, electricity accounted for 93%, natural gas 
5% and water 2%. Industries in its territory include oil pro- 
duction, lumber, rice, various chemicals, sugar cane and cotton. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital March 31, 
1950, $2.6 million; ratio, 1.3-1; cash and special deposits, $4.4 
million; U. S. Gov’ts, $1.5 million. Book value of common 
stock $12.71 per share. 

Dividend Record: Regular payments on preferred stocks; 
on common, dividends in 1926-33 and 1938 to date. 

Outlook: Company is favored by the industrial growth of its 
territory, particularly in the oil industry; low fuel costs 
should sustain earning power comparatively well over the 
intermediate term. 

Comment: Stocks are of average grade in their respective 
classes. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.62 $0.85 $0.86 $1.08 $1.54 $1.75 $1.77 $1.91 

0.85 1.05 1.20 


Dividends paid ..... 0.44 0.58 0.63 0.76 0.79 
MOGR 2 dulcnsscscuschn ——Listed N. Y. Stock Exchange—— 16% 18% 22% 
CT eee ————— August 1, 1947 ——__——_- 13% 14 165, 


*Adjusted for 1947 reclassification of stock. 





Quaker State Oil Refining Corporation 





Incorporated: 1931, Delaware, as a merger of 14 established Pennsylvania (KSF) 
oil companies. Office: 11 Center St., Oil City, Pa. Annual meeting: 

— Thursday in May. Number of stockholders (December 31, 1949): 

»276. 

$s: “pm 

Capital oan ae eh a ee ee ee a 


Business: Produces and refines Pennsylvania crude petro- 
leum, marketing a full line of motor oils, lubricants and 
greases. Two companies acquired in 1944 now account for 
most crude production. Owns four refineries, a pipe line sys- 
tem and 25 bulk and 100 filling stations located in Pennsy]- 
vania, West Virginia and Ohio. Net crude production in 1949 
was 813,947 barrels, or 26.4% of refinery runs of 3.1 million 
barrels. 

Management: Has long record of successful operations. 

Financial Position: Strong. Working capital December 31, 
1949, $12.3 million; ratio, 3.8-to-1; cash, $6.4 million; U. S. 
Gov’ts, $2.1 million. Book value of stock $24.85 per share. 

Dividend Record: Payments 1931 to date. 

Outlook: Company depends heavily on lubricants, but prod- 
ucts are used almost entirely on automobiles and trucks and 
volume largely reflects trends in motor vehicle operations. 
Sales potentially are vulnerable to competition from prod- 
ucts processed from lower-cost crudes. 

Comment: Chief appeal of the shares is for semi-specula- 
tive income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share. - 40 $1.23 $1.24 $1.37 $2.63 $2.98 $2.71 $3.28 


Dividends paid ..... 1.00 1.00 1.00 1.00 1.20 1.75 1.50 1.60 
Erte y 10% 15 16% 22% 25% 24% 255% 20 
LOW. occevewesesceees 8% 10% 12% 15% 19% 20 17% 15 








Incorporated: 1902, New Jersey as a consolidation; principal predecessor 
established isto: controlled by American Tobacco until latter’s dissolution 
in 1911. Executive office: 200 Fifth Avenue, New York 10, N. Y. Fe 
office: Third Street and oo ag Avenue, Camden, N. J. Annual Seco: 
Wednesday in May at Camden Number of stockholders uae 31, 1980), 
Preferred, 357; common, 3,779. 


Capitalization: 


CE ee eee err er eC ee TET ere ee None 
*Preferred stock “gol = | a ee See mee Fer ees A teed 19,904 shs 
Cr EI 6 5. Wewes.cupcdsscdsncsvectuckeskeeseeee sees eeeuee 303,894 shs 


~ *Not callable. 


(MAF) 


Business: Manufactures licorice paste, sold chiefly to candy 
and tobacco manufacturers, and other products from licorice 
root. Also makes paperboard, insulating board and fire extin- 
quisher chemicals, including Foamite for American-La France- 
Foamite Company, in which it holds a 26% interest. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 
1949, $5.9 million; ratio, 3.6-1; cash, $1.7 million; marketable 
securities, $324,594; inventories, $5.5 million. Book value of 
common stock, $21.53 per share. 

Dividend Record: Payments on both classes of stock 1903 to 
date. 

Outlook: Demand for primary products from tobacco, candy 
and pharmaceutical industries, and widening markets for 
board and paper by-products suggest continued well sup- 
ported sales and earnings. 

Comment: Both classes of stock have investment charac- 
teristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.. sls vd *$1.60 *$1.68 $1.65 $2.66 $3.68 $3.68 $3.64 
Dividends paid ..... 1.65 1.55 1.65 1.80 2.65 2.50 2.50 
BAIGN ic iciwscnves a 29 30 39 425% 41 40 42 

LW isssdcncapecenn 15% 20% 25% 28% 32 34 35% 31% 





*Includes 12 cents per share postwar refund 1942; 4 cents 1943; 6 cents 1944. 





Radio Corporation of America 





Incorperated: 1919, Delaware, to acquire assets of Marconi Wireless Tele- (RC) 
graph Co. of America, originally .established in as i Executive og 

RCA Building, 30 Rockefeller Plaza, New York 20, . Annual mee 

ing: First Tuesday in May. Number of pan al (December a “1949) : First 
preferred, 16,020; common, 183,320. 


Capitalization: 


PORTERS 5 oh Sbht2 5 5.5 sr us Awad cangisits sels none beeyeneeuakees Dawe $40,000,000 
TFirst preferred stock $3.50 cum. (no par) 900,824 shs 


Common stock (no par) 


ee ee ee ee ee 


Rr re PO CTT TUTOR TEL eT Tere ens 13,881,016 shs 
fCallable at $100. 





*Insurance company loans. 


Business: Active in all phases of radio, television and phono- 
graph industries and related electronic fields. Of 1949 con- 
solidated income, 78% was from manufacturing (including 
RCA Victor), 18% broadcasting (including NBC) and 4% com- 
munications, etc. A leader in research and licenses others to 
produce under its numerous patents. Distributes for other 
manufacturers, including air-conditioning equipment, added 
in 1950. Introduced the 45 RPM quick-changing record and 
player and is adding 331/3 RPM long-playing records. Has 
developed “fully compatible” color television for present sets 
in black and white or, with an adapter, in color. 

Management: Capable and experienced. 

Financial Position: Good. Working capital December 31, 
1949, $91.9 million; ratio, 2.6-to-1; cash, $42.2 million; U. S. 
Gov’ts, $13.3 million. Book value of common stock, $3.64 per 
share. 

Dividend Record: Regular payments on preferred since is- 
suance; on common 1937-38; 1940 to date. 

Outlook: Strong trade position stands company in good 
stead in a highly competitive field. Returns from broadcast- 
ing help to stabilize over-all results. 

Comment: Preferred is of medium grade. Common is a 
speculation on growth possibilities of industry and company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share fo) $0.51 $0.51 $0.59 $0.56 $1.13 $1.50 $1.58 
Dividends paid ..... 0.20 0.20 0.20 0.20 0.20 0.30 0.50 
MM sbeaenes one ced rt wta 12 19% 19 10% 15 14% 
TOW Sv ececseseeecese 2% 4 8% 10% 9 ™% 1h 9 
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CORPORATE EARNINGS 


REAL ESTATE 





EARNED PER SHARE 





EARNED PER SHARE 








ON COMMON STOCK: 1950 1949 | ON COMMON STOCK: 1950 1949 
12 Months to April 30 3 Months to March 31 
Cent. Maine Pwr......... $1.54 $1.58 | Johnson & Johnson....... 1.51 $1.28 
9 Months to April 30 | Kansas City Southern.... 3.07 3.46 
United Elec. Coal........ 0.69 4.36 | Kansas Pwr. & Light..... 0.68 0.54 
3 Months to April 30 | Maytag Co. ............. 1.68 0.44 
Brown & Bigelow ....... 0.39 0.38 | McGraw Electric ........ 2.31 2.13 
16 Weeks to April 22 | Michigan Public Serv.... 0.55 0.41 
Interstate Bakeries ...... 1.93 2.07 | Mid-Cont. Petroleum..... 1.36 1.81 
24 Weeks to April 15 | Middle States Petroleum... 0.49 0.49 
Leal: DOE boi. 5 cdc es 1.02 7.60 | Midwest Oil ............ 0.44 0.46 
6 Months to April1 | Minn. Mining & Mfg..... 2.33 1.58 
Burlington Mills ........ 2.20 2.55 | Missouri-Kansas-Texas... D0.32 D061 
13 Weeks to April1 | Nat’! Automotive Fibres.. 0.48 0.89 
A.P.W. Products ....... 0.08 sve ) eee Gey! Lament ...... 0.43 0.43 
12 Months to March 31 | Nat’] Container .......... 0.34 0.21 
Appalachian Elec. Pwr... p26.34 p22.81 | Nat’l Lead .............. 1.30 0.88 
Brooklyn Union Gas..... 4.39 wens, 2: fl eee 0.43 0.29 
Domestic Credit ........ 0.62 0.49 | Noranda Mines ......... *1.23 *1.56 
Holle SUGG8. cis ccicvsices 3.00 2.66 | No. Amer. Refractories... 0.54 0.97 
Indiana & Mich. Elec..... p49.10 p44.66 | Otis Elevator ........... 1.84 1.67 
Kansas City Pwr. & Lt... 5.52 SAL | Pasi ee ©. kcvis sc ces D0.45 D0.60 
Maine Public Serv....... 1.47 1.44 | Pacific Finance .......... 0.85 1.01 
OUR FEE? icwanesc aus 42.52 p46.17 | Panhandle Prod. & Rig... 0.20 0.25 
Pacific Gas & Electric.... 2.63 2.16 | Paramount Pictures Corp. 0.64 has 
Puget Sound Pwr. & Lt... 1.80 1.52 | Parkersburg Rig & Reel.. D0.19 0.77 
9 Months to March 31 | Peerless Cement ......... 0.12 0.11 
Altes FRO bike siaeen 1.34 2.85 | Peoples Drug Stores..... 0.72 0.70 
Ci, BI. ites snide kainate 0.46 0.38 | Pfizer (Chas.) & Co..... 1.22 1.70 
Risks Uae adits wine a6 D0.95 CF RR. AS. rere 2.37 0.49 
Int’l Minerals & Chem.... 4.20 4.86 | Pittsburgh & West Va.... 0.46 1.02 
Squibb (E. R.) & Sons... 2.71 ;. Gy? > Serer 0.42 1.10 
Vick ‘Cisemiical .....sc05 2.99 2.82 | Pressed Steel Car........ D0.47 0.49 
6 Months to March 31 | Publicker Industries ..... 0.17. D0.22 
Canada Dry Ginger Ale.. 0.42 0.40 | Puget Sound Pulp & Tim. 0.31 0.65 
Nat'l Chemicals & Mfg... 0.71 0.56 | Reading Tube ........... a0.14 a0.09 
3 Months to March 31 | Reliance Mfg. ........... 0.08 D0.26 
Amer. Broadcasting ..... 0.06 D0.04 | Sangamo Electric ........ 1.11 1.48 
Amer. Gas. & Electric.... 1.12 1.40 | Sharp & Dohme ......... 1.15 1.48 
Amer.-Hawaiian S.S. .... 0.34 D0.10 | Sinclair Oil ............. 1.11 ile 
Amer. Smelting & Rfg.... 0.84 2.80 | Southern Pacific ........ 1.38 0.84 
Amer. Tobacco .......... 1.43 Lae | cele Peer sc... ces 1.00 0.19 
Amer. Water Works..... 0.10 0.10 | Southeast. Public Serv.... 0.27 0.47 
Bell Arrerane acs cases sia 0.41 0.12 | Standard Oil (Ind.)...... 1.62 1.66 
Benguet Cons. Mng....... 0.02 0.02 | Standard Oil (Ohio)..... 0.71 1.03 
Dsigtt. EER e~qwe ce eecun D0.44 0.24 | Stewart-Warner ......... 0.59 0.31 
Burgess-Manning ........ 1.02 1.37 | Telephone Bond & Share.. a0.06 a0.90 
Calif. Electric Pwr....... 0.21 0.18 | Tenn. Gas Transmission.. 0.47 0.45 
Carey (Philip) Mig...... 0.46 OE a ee 0.70 D0.37 
ee Be eee 0.04 0.01 | Union Investment ........ 0.52 0.37 
eC ae 1.78 0.96 | United Air Lines........ D1.01 D1.66 
Creameries of Amer...... 0.19 0.22 | United Carbon .......... 1.04 0.91 
ot aor Tee Gee te re Universal-Cyclops Steel.. 1.11 0.85 
ons. Natural Gas........ 96 : Venezuelan Petrol. ...... D0.02 sia 
Cumberland Gas ........ 0.19 0.15 | Virginian Ry... RS. 0.20 0.75 
Curtiss-Wright .......... 0.15  DO.17 | Vulcan Corp. ............ 0.20 0.20 
Day Mines .............. D0.005 0.10 | Western Union Tel....... a0.19 aD2.07 
Del., Lack. & Western.... D0.05 0.16 
Derby GH oc uvetelvurs.. 0.60 0.72 12 Months to February 28 
Diamond Match ......... 1.17 0.91 | Utah-Idaho Sugar........ 0.50 0.75 
Ducommun Metals Sesdad 0.29 0.26 12 Months to January 31 
Eason Oil .............. 0.43 0.46 | Permanente Cement ..... 2.51 2.42 
Ekco Products .......... 0.63 0.52 | Meier & Frank........... 2.00 2.72 
Electric Auto-Lite ....... 1.09 1.47 | Nat’l Depart. Stores...... 1.87 3.32 
Fall River Elec. Pwr..... 1.20 1.02 | Western Dept. Stores.... 3.88 4.07 
POSE EM bcc us dens ce 2.57 1.82 ; 
Follies BOM. ooh can tnsicss- 0.33 0.51 1949-1948 
Gaylord Container ....... 0.41 0.53 12 Months to December 31 
Gen. Amer. Transport.... 1.17 1.58 | Amer. Insulator ......... 0.72 1.83 
General Tel. ............ 0.45 0.67 | Cable & Wireless (Hold- 
Graham-Paige Motors... 0.05 D004] _ img) Ltd. ............. 11.82% 4.957% 
Grayson-Robinson Stores. ‘ D0.36 0.37 | Jefferson Electric ........ D1.45 0.38 
Great Northern Paper.... 0.68 1.36 | Kentucky & W. Va. Pwr. 1.71 1.19 
Greenfield Tap & Die.... 0.82 0.48 | Kinsel Drug be wnisiase sie sig 2 6 0.13 0.14 
Halliburton Oil Well Cem. 1.26 —_—0.92 | Pancoastal Oil .......... 0.03... 
Hanttienes Gli Lc ocuiuuss 0.92 0.60 | Pantepec Oil ........... . 1.03 hoa 
Hotel Waldorf-Astoria... 0.72 (0.72 | Sctanton-Spring Brook W. 0.85 0.87 
Hudson Bay Mng. & Smelt. *1.04 *1.59 | Southern Dairies ........ b1.69 b0.30 
Hudson Motor Car....... 1.18 1.93 | Trunz, Inc. ............. 3.70 3.57 
Int'l Bade ee ek 0.54 0.84 | Wilcox-Gay ............ D162 D1.04 
se a 2.26 1.91 > : . 2h a 
Int'l Utilities 2... is 2. amet hie. 
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FLORIDA 





Florida income Property 


Get away from the northern winters. Buy a 
home in sunny Florida. Corner 2-bedroom home, 
on main highway near Orlando with established 
poultry business pedigreed stocks; income $3,000. 
All conveniences. Garage. No taxes. Best location 
in town. $11,000. Cash or terms. 

Box 864, Orlo Vista, Florida 





NEW YORK 





OTSEGO LAKE. For Sale: Lake front cottage, 
six miles from Cooperstown, N. Y. Four bed- 
rooms, bath, two screened porches, living room 
with cobblestone fireplace, and duo-therm heater, 
electric range, electric water heater, and refriger- 
ator. Three-car garage. , 

The lot has a lake frontage of 105 feet, facing 
the widest part of the lake. The cottage was 
painted in 1948. 

Upstairs there is a large bedroom, 15.3 x 16.6, 
with hot and cold running water. There are two 
other bedrooms, screened sleeping porch, and 
large closet off the hall. ; 

Downstairs, besides the living room, and com- 
plete bath, there is another bedroom, store room, 
screened porch, and all electric kitchen, with 
built in ironing board, and plenty of cupboard 
space. The Westinghouse electric refrigerator is 
located in a utility room off the kitchen. A one- 
half H.P. Gould pump, and 42 gallon storage 
tank were installed in 1948. Dishes, silverware 
and cooking utensils are included, as well as 
ample furniture. 

There is material for building a dock, also a 
fishing shanty for winter fishing. Everything is 
in perfect condition, and no repairs are necessary. 

Included in the sale are a 16 ft. Thompson 
boat, and Evinrude Zephyr motor. Price, direct 
from owner, $12,000 cash. 

Address Charles W. Collins—R.D. #1, Coopers- 
town, New York. 





Summer and All Year-Round House 
for Sale 
Hillsdale, N.Y. - §Columbia County 


Central Berkshire location, near summer activities, 
music festival, theatres, summer and winter sports. 
Unrivaled location, view of mountains, valley & 
village. House furnished; large living room, fire- 
place, 3 bedrooms, bath; basement garage; 15 
acres; part tillable, part wooded; price $20,000. 
Tel. Briacliff Manor 6-1640, or write 
Box No. 599, c/o Financial World 
86 Trinity Place, N. Y. C. 6 





ADIRONDACKS, Lake Champlain 


26 acres; %4 mile wooded shore line; private sandy 
beach; deck and float; 10 bedrooms, seven baths; 
tennis court; gardens, 4-car garage; every con- 
venience. Complete privacy yet one mile from 
town of Westport. House completely furnished 
except for linen and silver. Ideal for winter and 
summer vacations or permanent residence. Particu- 
lars on request. Will consider rental. Purchase 
price, $27,000. 


Box No. 600, c/o Financial World 
86 Trinity Place, N. Y. C.-6 





FOREST HILLS, L. I. 


One of the best buys in the heart of the 
Gardens. Custom built 10-room house for 
luxurious living. Near L. I. and subway, 
churches, schools. $31,500. 


BO. 8-0980 (New York City). 





PENNSYLVANIA 





PHILADELPHIA APT’S FOR RENT 


Beaut. 6 Ac., Main Line, Showplace Estate, in 
Wynnewood, 15 min. from heart of Phila. Con- 
verted into 6 gorgeous spacious 2 & 3 bedrm. 
apts. Each has large liv. rm., din. rm. ultra mod. 
all elect. kit. with dishwasher, deep freeze, etc. ; 
Tile baths, glass encl. showers; Big pic, windows 
throuh. Separate terraces, prvt. entrances, own 
heat cont. air-condt. All Brand New; Free golf, 
etc. $365 & $390 per mo. All util. incl. 
Write P. O. Box #3, Wynnewood, Pa. 
Ph. Ardmore 2815 
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Eastern Air Lines, Inc. 


Owens-Illinois Glass Company 





Incorporated: March 1938, Delaware, and acquired an established division (EAL) 
of North American Aviation. Office: Eastern Air Lines Building, 10 
Rockefeller Plaza, New York 20, N. Y. Annual meeting: Fourth Tuesday 
in April, at 902 Market Street, Wilmington, Del. Number of stockholders: About 


7,000, 


Capitalization: 
SES CAP GIN 5 ico nS pecs cace maeek eee SS aaa Re wae eos Gabe meade eee eeoe $6,666,667 
Crea OE! RE) oe niedick bw ban Denes cs ouobees bene sd Retake eeaee 2,395,572 shs 


*Notes payable to banks. 


Business: One of the dominant domestic airline systems, 
with over 7,000 miles of route serving a strategic territory. 
Principal routes include Boston to Miami; New York to 
Brownsville; New York to St. Louis; Chicago to Miami; St. 
Louis to Washington; Atlanta to Tampa; Detroit to Miami; 
Memphis to Miami; New Orleans to Mexico City and Miami to 
San Juan, P. R. In 1949, applied for many more U. S. stops 
(including a southern transcontinental route) and a new net- 
work in the Caribbean area (including New York and Wash- 
ington directly to San Juan, P. R.). 

Management: Headed by Edward V. Rickenbacker. 

Financial Position: Good. Working capital December 31, 1949, 
$16.3 million; ratio, 2.1-to-1; cash, $11.2 million; marketable 
securities, $200,000; commercial notes, $14.9 million. Book value 
of stock, $11.43 per share. 

Dividend Record: Payments 1945-1947. 

Outlook: Rising labor and other costs and prospects of 
intensified competition as result of plane interchange planned 
by lines serving the same territories are factors that may affect 
near-term results. But growth possibilities for the longer term 
are significant. 

Comment: Shares are speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Farned per share.... $1.54 $0.60 $0.64 $0.89 7$1.46 $0.53 $0.98 $0.82 
Dividends paid ..... None None None 0.25 0.50 0.25 None None 
IG eiscece nb ecives 8% 11% 10% 33% 33% 24% 20% 16% 


ere ee 4% 7% 8% 934 24% 16 13% 13 





‘Acjusted for 4-for-1 stock split in 1946. 


yAfter $0.42 appropriation for integra- 
tion of new equipment. 





Penney (j. C.) Company 





Incorporated: 1924, Delaware, successor to a business founded 1902. Main (PEJ) 
Office: 330 West 34th St., New York 1, N. Y. Annual meeting: April 

20. Number of stockholders (December 31, 1949): 29.100. 

Capitalization: 

NE ii 5k E554 vn keh ees ees ens eee sak a eeeee ne ht-eke ne ee eee Yone 
CORRE UE. CD ND seein soso cach ceks wt eee aesamm nese cakcseeD 8,231,952 shs 


Business: Operates chain of 1,607 stores, which sell for cash 
medium and lower priced wearing apparel and related lines. 
Outlets have been largely confined to smaller communities 
although larger units opened in recent years in many large 
cities. Majority of units are west of the Mississippi River, 
including 140 in California and 121 in Texas. 

Management: Executives are schooled within the organiza- 
tion. Has a good merchandising record. 

Financial Position: Strong. Working capital December 31, 
1949, $139.2 million; ratio, 2.4-to-1; cash, $76.1 million; U. S. 
Gov’ts, $27.0 million; inventories, $132.2 million. Book value 
of stock, $21.58 per share. 

Dividend Record: Payments 1926 to date. 


Outlook: Cyclical influences will have some bearing upon 
year-to-year comparisons, but managerial acumen should con- 
tinue to be reflected in above-average stability and further 
over-all growth. : 


Comment: Stock is of investment grade. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share... .+$2.19 “2 7$2.08 $2.11 $4.31 $4.29 $5.80 $5.08 
1.67 2.7 


Dividends paid ..... 1.67 1.67 1.67 2.70 1.50 2.50 2.50 
UA ccs Sis cakneen 27% 3336 37% 50% 57% 4834 4934 57 
CN cc cuk stead banee 18% 2656 31% 353% 40% 38% 38% 42% 


*Adjusted for 3-for-1 stock split in 1946. +fAfter deducting postwar refund of $0.37 
in 1942, $0.36 in 1943 and $0.43 in 1944, 
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Incorporated: 1907, Ohio, succeeding a business originally established in 
1903. Main Office: Ohio Bldg., Toledo 1, Ohio. Annual meeting: Third 
Wecnesday in April. Number of stockholders (December 31, 194!) : 14,694. 
Capitalization: 

| ee re ee Or eee Tee yet eee $5,000,000 
Capital: Ce USES SOND 6 cks doc csS see Sen eka cc paekeeciwsabw se weueere 3,056,874 shs 


(08) 


Balance of long-term bank loans. 


Business: A large manufacturer of bottles and glass con- 
tainers. It also makes Safedge tumblers, stemware, insulators, 
plastic and metal closures, bulbs for television tubes, custom- 
molded plastic articles, clay coated folding boxboard and 
printed cartons. Company has pioneered in automatic bottle- 
making machinery; and in development of glass building 
blocks and Kaylo insulating products. Company and Corning 
Glass each own a less than one-half interest in Owens-Corn- 
ing Fiberglas. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $34.2 million; ratio, 2.4-to-1; cash, $14.7 million; U. S. 
Gov’ts, $4.0 million; marketable securities, $769,439 (market 
value $2.2 million). Book value of stock, $39.74 per share. 

Dividend Record: Payments 1907 to date. 

Outlook: Broad diversification in non-container lines should 
improve stability, and carries growth possibilities, but busi- 
ness still depends primarily upon markets for glass contain- 
ers, where postwar overproduction now appears to have been 
largely corrected. 

Comment: Stock qualifies as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share....°$3.46 *$3.56 *$3.06 $3.30 $4.54 $4.58 $3.38 $5.38 
Dividends paid ..... 2.00 2.00 2.00 2.00 3.50 3.00 3.00 3.00 
PG | onc iken tones 57% 64 64 79% 100 80 73% 64% 
PE AE ee ee 13% 54% 55%4 58 694% 68 47% 491g 


Includes debt retirement and postwar credits, 59 cents in 1942, 56 cents in 1943, 
and 46 cents in 1944. 





Potomac Electric Power Company 





Incorporated: 1896, District of Columbia and 1949, Virginia. Office: 
929 E St., N.W., Washington 4, D. C. Annual meeting: April 15. 
Number of common. sto:kholders (December, 1949): Preferred, 4,056; 
common, 44,323. 


(POM) 


Capitalization: 

RONG A NN aha e iy ak ke ew Nak Wk ONS P Bae Oe ae IRS $81,000,000 
Protected: Stine 3:60%: GUM: TEG0 GOP) nck bo cise vc asieee di Ri snb we eowes 225,000 shs 
CN. ED Te NE ona bs a hc acc kdededcatuscerancceencstabawen 3,553,500 shs 


“Callable at $58.25. 


Business: Formerly under control of Washington Railway 
& Electric Company, this operating unit supplies electricity in 
the District of Columbia and in limited contiguous sections 
of Maryland and Virginia; serves a population of about 1.1 
million. About 28.76% of 1949 revenues derived from resi- 
dental sales, 44.29% from low voltage commercial and 16.22% 
from high voltage commercial sales; of kilowatt-hour sales, 
the U. S. Government accounted for 26.25%, the District of 
Columbia Government 3.74%. 

Management: Competent. 


Financial Position: Satisfactory. Working capital December 
31, 1949, $4.6 million; ratio, 1.4-to-1; cash and equivalent, $5.4 
million. Book value of common stock, $13.00 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1904 to date. 

Outlook: Company’s industrial load is minor, with sales of 
electric energy principally made to the U. S. Government and 
commercial and residential customers; thus, better-than-aver- 
age stability of operations should continue. 

Comment: Stock is a good income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $1.18 $1.28 $1.09 $1.24 $0.97 $0.98 $1.15 $1.15 





+Dividends paid .... 1.05 1.06 0.97 1.04 0.97 1.00 0.90 0.90 
PR i sscxtns eat dons ——Listed N. Y. Stock Exchange—— 15% 14% 15% 
BW icin cae css - November 21, 1947 ————— 13% 12% 12% 





*Based on present capitalization. f*As reported by company, 1942-47. 
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DIVIDENDS DECLARED 











Stocks on major exchanges normally sell ‘ a ’ Hldrs, 
aan ° ay- oO Day. of 
er ne ae full business day > Company able Record Company phe 8 Saceeel 

Hldrs. erber Products ....... 50c 6-10 5-25 | Potomac El. Pr. 
; Pay- of Gleaner Harvester ..... 50c 6-20 6-1 ae 45sec 7-1 6-6 

Company able Record | Goodrich (B. F.) Co.....$1 6-30 6-9 | Public Service El. & 

Advance Aluminum Grant (W. T.) Co...... 25c 7-1 6-8 SEP eee ee 40c 6-30 6-1 

oO ee ee 12%c 6-15 6-1 Do 3%4% pf........ 93%c 7-1 6 8 | Public Service (N.H.)..45c 6-15 5-31 
Aldees. Tite. 6:00.89 374%c 7-1 6-10 | Great Lakes Towing....25¢ 6-30 6-20 | Rath Packing ......... 35c 6-10 5-19 
Allegheny-Ludlum Steel.50c 6-30 6-1 | Great Northern Paper..60c 6-1 5-22 | Reeves Bros. ..........25¢ 7-3 6-5 
Allied Products ........ 40c 7-1 6-15 | Great Northern Ry. pf...75c 6-21 5-22 | Reliance Mfg. ........ Se 6-1 5-22 
Am. Colortype ......... 35c 6-15 6-1 | Greenfield Tap & Die...30c 6-15 6-1 | Republic Steel ......... qse CU T= 3 6 8 
Am. Cyanamid ....... 624%c 7-1 6-12 | Guantanamo Sugar ...... $1 7-1 6-15 Do 6% pf. A....... $1.50 7-1 69 

Do 3A% pt. A.....8/44e 7-1 612 | Bato ................. 2% 9.1 615 | Riegel Textile ........ 50c 6-10 6-1 
Am. Encaustic Tiling.12¥2c 5-31 5-24 | Hammermill Paper ....25c 6-10 5-19 | Safety Car Heating 
American General $3 pf..75c 6-1 5-16 Do 4%4% pf....... $1064 7-1 6-9 err ree 25¢ 7-1 6-8 

Do $250 pt......... 62¥2c 6-1 5-16 | Heinz (H. J.) Co. Seeman Bros. ..........25¢ 6-15 5-31 

SF Serene 50c 6-1 5-16 oo 2 ee 91Y%e 7-1 6-19 BE Wak aekadirnessons E50c 615 5-31 
American Stores ...... 50c 7-1 6-2 | Hercules Steel Prod. smaron Steel .......... 75c «66-30 Ss 6-16 
American Tel. & Tel...$2.25 7-15 6-15 ff 2 Ree 30c 6-1 5-15 | Shattuck (F.G.) Co....10c 6-22 6-2 
Armstrong Rubber ; International Paper ..62%¢ 6-26 5.26 Shoe Corp. (Am.) sae’ aah 

Cl. Pt eee 25c 7-1 6-17 Tp MOE cc 520s, $1 6-26 5-26 Eee 25c 426-15 5-31 
Associates Investment ...$1 6-30 6-16 ee $1.50 6-14 5-25 

. Interstate Dept. Strs.....50c 7-14 6-22 
ree 40c 6-20 5-26 ‘cuaiia: Wena Se 6-20 6-12 | Seer F$1.50 6-14 5-25 
Bangor Hydro-E1 ...... ce. 7-0 7-1 | toes EL Lt. & Pr... +331 6 7-1 6-15 | DOUthern Advance Bag 
Basic Refractories ....12%c 6-15 6-1 Do 4.80% f a 21 eas & Paper 42% pf.$l.12% 6-1 5-18 
Beech-Nut Packing ....40c 6-26 6-5 Pet pKa Ee Southern Indiana 

. Jamaica Pub. Ser., Ltd..*25¢ 7-3 5-31 
Briggs & Stratton...... Be 615 61 Jeffer Lake Salohur.ise 6.29 69 Le URE EEE 37¥%zc 6-30 6-10 

REA ElSc 6-15 6-1 a ee P a m7 ithington 
Brown & Bigelow....... a. 4 SQ eee on: cele dl ., S , $1.50 6-15 6-5 
California Ink ......... 75c 46-20 6-9 $4.50 pf. A $1.12% 7-1 616 Squibb (E. R.) Sons $1 8-1 7-14 
Central Fibre Products..40c 7-1 6-15 | Kimberly- ae Me 7.1 &9 oar A} iit... 40 6- 5 5-24 

leap apsglbalpeaaiage Ele 7-1 615) Doe pf............. $1 7-1 69 | ony. ( oa oS ee ae ae 
Central i Lt. sii2v, 7-1 616 | Kieinert (I. B.) Rubber.25¢ 6-12 5-26 ee er eee” oa oe 

BTR. Pee ee csewes = - ss = 
Cent. Maine Power.....30¢ 6-30 6-10 | Pare e°Co 7 798¢ eo | Ste eee oe ee 

Do 6% pf.........-- $1.50 7-1 6-10 | Lefcourt Realty ........ 25¢ 6-8 5-29 Sur aie d Ma h. Tool. . 55 6-19 6-9 

Do 4.60% pf........ $1.15 7-1 6-10 | Lincoln Stores ......... 30c 6-1 5-22 Sun : “Oil wena “35c 715 6-2 

Do 3.50% pf......-. 87%c 7-1 6-10 | Lorillard (P.) Co.......30¢ 7-1 6-9 | Superior Oil (Calif) ..-$1 5.29 5.19 
Century Electric ....... 10c 6-14 6-2] [owenstein (M.) & Sons eomiked Wis "E00 «6-15. 8-27 
Charis Corp. be ee Ges ORES 20c 6- 1 5-22 44% pf A ee $1.06 ya 6-15 D 4, % vit $1.06% g- 1 6-30 
Chicago Towel ....... $1.50 6-20 6-5] niaine Pub. Service Me KA. OAS 1 Pee “cb ale ae 6-29 6-14 
Christiana Securities ...$64 6-15 5-22 | yy Rive ....... %e 610 §-25 eg ty oan alltel ae “9e 

: *. > Master Electric ....... oI +) | Tilo Roofing .......... 10c 6-15 5-25 
Community Pub. Ser..22/2c 6-15 5-25 | Mead Johnson ie 3+ 1 GIB | Testis Continy-Fox 
Cons. Gas Utilities....18%4c 6-15 5-26| po”... a 2 ae) a er ec 
Continental Can ....... 40c 6- 15 5-25 Metal & “Thermit..... weaee 6-12 6- 2 tinal Cee ees 75 6-10 5-24 
Continental Oil ......... $1 6-13 5-24 | Metropolitan Edison [a hn $1615 61 
Continental Steel .......35¢ 6-15 6-1] 4.35% pf 00 7-1 @S | thet Eke i. 69 5-19 
Cee e+ e  E OR Se Bi ceny: 97%c 7-1 6-5) United Fruit ..111.....75¢ 7-14 6-8 
CUPS WO REGME © 6 00s ol sc 6-19 6 91! Do 3.85% pf......964c 7-1 65] U. S. Guarantee ...... 60c 6-30 6-9 
Cutler-Hammer ........ 30c_ 6-15 5-26 | Missouri Pub. Ser......60c 6-16 5-26 | United Stores $4.20 pi..50c 6-30 6 5 

Do ... 220s essere ees El0e 6-15 5-26 | Mojud Hosiery Selatan! 20c 6-8 6-1 | Universal Products Se 6-9 5-29 
Dictaphone Corp. ....... 50c 6-1 5-24 | Montana-Dakota Util...20c 7-1 6-15 | Valley Mould & Iron..1.25 6-1 5-20 

oy SS ere $1 6-1 5-24 Do 4.20% pf....... $1.05 7-1 6-15 | Walker (H.)-Gooderham 
Distillers Corp.- Muskegon Piston Ring..15c 6-30 6-9 Sere *60c 6-15 5-22 

ee *30c 6-15 5-25 | National Discount ..... 40c 6-10 5-31 | Ward Baking ..........25¢ 7-1 6-16 
Du Pont (E. I.) Newmont Mining ..... 75c 6-14 5-26 | Warner Bros. Pict...... 25¢ 7-5 6-9 

de Nemours ......... 85c 6-14 5-22 | New England Tel & Wayne Knitting Mills..35¢ 7-1 6-16 

Do $4.50 pf........ a ee oy a Sg 5d oe. ee AS $1.50 6-30 6-9] Weyenberg Shoe Mfg..25¢ 7-1 615 

Do FASe OL... ...+. 87%4c 7-25 7-10 | Newport El. Willson Products ...... 20c 6-10 5-31 
Durez Plastics & Chem..20c 6-15 5-23 334% pi. .......... 933%c 7-1 6-15 | Wright Aeronautical ..$1.25 6-15 6-1 
Eastman Kodak ........ 40c 7- 1 6- 5 Noblitt-Sparks eee: 6-20 6-16 Wright-Hargreaves M., 

ih a eee $1.50 7-1 6-5 | North American Car....50c 6-10 5-24 i a 4c 7-3 5-26 
Electric Bott. <.cacsc. 25c 6-9 5-19 | Northern Oklahoma Young (L.A.) Spring 
Empire District Elec....3le 6-15 6-1 Sees ae a | i %c 6-15 61 
Equity Corp. $3 pf...... 75c 6-1 5-16 | North River Insurance.30c 6-10 5-24 Ee E75c 6-15 6-1 

eee ee 10c 7-1 6-9 | Parker Rust Proof....62%c 6-1 5-22 | Youngstown Steel Door.25c 6-15 6-1 
Everaiaitg, Tie... 3... 25c 8-1 7-15 | Patterson-Sargent ..... 50c 6-1 5-23 
Fed. Mining & Smelt.....$1 6-23 6-2 | Penn.-Dixie Cement....25¢ 6-15 5-29 | , 3 Stocks 
Finance Co. (Am.) Pennsylvania Salt Mfg...40c 6-15 6-5 | Pessemer Limestone 100 5-15 5-1 

Ch. A @ Bei... 055) $2.50 6-15 6-5] Penick & Ford, Ltd....40c 6-14 5-26] , & Cem. ........... i oe ta 
First York Corp. $2 pf....$1 7-1 6-9 | Permutit Co. .......... 25¢ 6-15 6-7 | Industrial Rayon ...... 4.4 a 
FETE sie fy oe fe Owe ce ee oo: naa 7. oe 

PeTe Wi ividsdsss. AZY - -12 Do 314% pfl........ 871c < -15 | Mission Corp. ........... “2 -2 
Food Fair Stores....... 20c 6-15 5-31 | Phoenix Saahans ..--12K%ce 615 6-5 Noblitt-Sparks Ind. . 30% =o On 
Franklin Simon Pitts. Consolidation Omissions 

4% o...%....... 3c Gi $15 ARE ere 50c 6-12 5-26 Carman & Co.; Chi. & Eastern Ill. R.R. 
Gaylord Container ...37%c 6-10 5-31 | Pitts. & Lake Erie R.R.$2 6-15 5-24 | $2 CL. A. 
et ek evan thite - Pa o oa Pitts. Metallurgical ... ane 6-16 6-9 tee © te Conntien fenda: 4 aGiiine 

ey ee. Sere c - BP ksh aeons < Bin E25c 6-16 6-9 am 2 3 ome ma 

Dw 40ieb iC. ...... 033 St 11.28. 11-10 | Pie OF. ....... eee. A? | eae ee ee 





MAY 24, 1950 31 





LL TS: 
FREE BOOKLETS 


ea rn) Oe eT een 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 


Free Booklets Department 
FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


Financial Public Relations—A discussion of the 
techniques in public relations applicable to the 
important segments of the financial districts— 
a treatise for executives of corporations with 
securities in the hands of the public. 








* * a 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 


consistent dividend income and_ reasonable 
safety. 

* * * 
Long-Term Dividend Payers — A composite 


list of 285 N.Y.S.E. listed stocks, which have 
unbroken dividend records from 20 to 102 
years, classified in eight price brackets for 
quick reference. Shows prices and yields. 


* * * 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charzge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Personalized Investment Lists — 
bookiet on “Individual Lists for Individual 
Needs” provides six investment portfolios, 
any one of which will serve the requirements 
of the average investor in achieving the ob- 
jectives of income or appreciation, or both. 


A helpful 


* * * 


Stockholder Relations Literature—Reprint of 
a discussion of the wide variety of mailings 
now being sent to stockholders throughout the 
year, plus the new class of material prepared 
for those who influence the security purchases 
of investors. 


* * * 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


* * * 


Chemical Growth Stocks — A folder listing 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a method for 
collective investment in the promising field. 


* e * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Security & Industry Survey —A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
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Financial Summary 

















































































































; | READ LEFT SCALE READ RIGHT SCALE 
“it Eo | 195 
Variation —— 

os 1935-39=100 a 

180 | -$ AN \w fmt 180 

160 175 

140 INDEX OF 170 

120 ke INDUSTRIAL PRODUCTION 165 

an | Federal Reserve Board | 1950 any 

1940 1941 1942 1943 1944 1945 1946 1947 1948 19899 J) FMAM J 
° r 1950 —~ 1949 

Trade Indicators ae ime Wwe: deen 
TElectrical Output (KWH).....6...6....0006. 5,902 5,872 5,864 5,257 
§Steel Operations (% of Capacity)............ 100.2 100.1 101.3 95.6 
Frengt GOr Paes... 5 ssc mcdwinwh ocencdes 745,350 744,040 +745,000 773,911 
P 1950 ~ 1949 
Apr. 26 May 3 May 10 May 11 
2) ee re Federal } $24,916 +4$25,008 $24,918 $23,585 
{Total Commercial Loans...| Reserve : 7” 13,475 $13,420 13,365 13,908 
{Total Brokers’ Loans...... Members 1,821 1,813 1,787 1,216 
qU. S. Gov’t Securities...... 94 | 35,922 435,916 35, 899 34,111 
{Demand Deposits ......... | Cities | 47,149 $46,928 46,881 45,921 
TMoney in Cicalation........cesccce csp ecdnws 26,962 27,051 27 041 27,452 
{Brokers’ Loans (New York City)............ 1,516 1,534 1,522 1,044 





000,000 omitted. §As of the following week. 


jEstimated. tRevised. 


Market Statistics— New York Stock Exchange 


Closing Dow-Jones 








May -— 








Averages: 10 11 12 13 15 16 High Low 
30 Industrials. 218.64 218.72 217.61 217.78 218.04 219.70 219.70 196.81 
20 Railroads . 56.11 56.10 55.45 55.44 55.53 56.44 56.76 52.88 
15 Utilities ... 43.44 43.46 43.45 43.50 43.48 43.65 43.74 40.79 
65 Stocks”... is 77.40 77.42 76.98 77.02 77.10 77.79 77.79 71.28 
princes hota ee 
Details of Stock Trading: 10 11 12 13 15 16 
Shares Traded (000 omitted).... 1,870 1,750 1,790 570 1,220 1,730 
a ie | el re 1,165 1,141 1,142 820 1,085 1,149 
Number of Advances............ 396 468 294 349 433 609 
Number of Declines............. 468 3/1 550 204 384 269 
Number Unchanged............. 301 302 298 267 268 271 
New Highs for 1950............. 83 66 50 22 57 82 
New Lows for 1950.........2i.. 6 12 14 3 8 10 
Bond Trading: 
Dow-Jones 40-Bond Average.... 101.38 §101.30 101.30 101.28 101.26 101.30 
Bond Sales (000 omitted)........ $3,030 $3,640 $2,880 $810 $2,550 $3,390 
1956— —~ f— 1950 Range —, 
*Average Bond Yields: Apr.12 Apr. 19 Apr. 26 May 3 High Low 
Le ee eee eee 2.549% 2.552% 2.570% 2.577% 2.571% 2.577% 2.542% 
A. sikh cembeseiaeeews 2.854 2.860 2.880 2.885 2.884 2.896 2.854 
Bik iciancsedass 3.201 3.208 3.217 3.207 3.222 3.260 3.201 
‘Common Stock Yields: 
50 Industrials ...... 6.44 6.41 6.52 6.32 6.33 6.87 6.32 
20 Railroads ........ 6.89 6.83 7.10 6.91 6.97 7.16 6.83 
20 UGRMes ices. 5.31 5.34 5.37 5.36 5.34 5.54 5.28 
OP PONG So csnawics 6.34 6.31 6.42 6.24 6.25 6.73 6.24 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending May 16, 1950 


Shares 

Traded 
Radio Corporation of America............ 200,600 
Wanted Corpmretion: ...35.5.28 400A 185,300 
Ring Tes od oo icon fei Ss ek Ea 105,300 
2 BA ae hagsaciccsaeceseeeseareneet 88,100 
Reoubitr Dieta) i 55s. csi eee 84,700 
Colunthbia Gas. System... 25.260. 6.20i.5.4 82,000 
Western Union Telegraph................ 78,300 
ee gs En ee? Oe 78,100 
Peas te oiihbisc cea eesde igs aveiias 66,900 
Socony-Vacuung Oil... ..cnccseiesiccses 66,000 
American Radiator & Standard Sanitary. 63,700 
International Telephone & Telegraph..... 60,300 


—Closing—_, 
May 9 May 16 
20% 20% 
3% 4% 
63% 7% 
32% 32% 
32% 33% 
14 14% 
27% 305% 
83 85%4 
10% 10% 
18% 183% 
16 16% 
13% 13% 


Net 
Change 
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!‘cImtyre Porcupine 


McQuay-Norris Mfg. ....... 
(After 3-for-1 split 
March, 1944) 


Melville Shoe 


Mereantile Stores 
(After 10-for-1 split 
December, 1945) 


» 


Merchants & Miners 


(In liquidation) 


(After 2-for-1 split 
Decembe 


Sh Rerorere 
(After 2-for-1 split 
August, 1946) 


ee eee eeeseee 


OE cg idviccne 
Low 


Earnings ..... 


t S cece 
High ..... dees 
EMM evewescas a 
Earnings fesad 
Dividends .... 
Earnings ..... 
Dividends .... 
Se 
BM sasecwacs 
BEND sabseécke 
LGW cccccecoce 
Earnings ..... 
Dividends .... 
Earnings ..... 

t 
er 
BM ccwksccace 
[See 
NN dscesie 


Earnings ..... 
Dividends .... 


Dividends .... 








a—12 months to January 31, following year. 
ands. t—Eight months to December 31. 


eee S % O'BRIEN, Inc. 


ew York, 





Earnings esaes 
Dividends .... 


dN Wadeieaee 
Low 


Earnings : cae 
Dividends .... 


eeerreeree 


eerreseee 


This is Part 33 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. 


valuable for reference. 

















recommendation but a statistical record 
Earnings and divi- 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 























It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
595 47 37 37 50 55% 70% 69 56% 52% 60% 
9 % se 38 47 52 44 46 4141 
c$$4.66  c§$4.79 cise 3 c$$3.77 $$3.57 08$2.95  c$$3.12 $2.76 c$$3.04  c§$$3.04 z$2.48 
$2.00 52.0 $3.05 $3.33 $3.33 $3.33 $3.33 $3.28 $3.01% 3.01% 3.01% 
2% 8% 15% 15 25 28 41% 56% 44 35% 41% 
2% 3% 9% iat 21 39% 30% 29 30% 
pamphye pa he 3. 19 «$2. 82 $2.73 882. ie 2$4.75 $5.41 g$4. g$4.90 
0.25 1.00 1.15 1.3 40 2.1 3.40 2.40 2.65 
10 9 8% 7% 11 13% 27 35% 25 24% 25 
oy 4 5% 5% a 10 13 20 17 18% 19% 
a$1.08 $1.09 $1.42 $1.43 $1.54 $1.70 $2.02 $4.00 a$3.62  a$3.60 $2.93 
0.60 0.60 0.60 0.60 0.60 0.85 0.70 1.1 2.0 2.00 2.2 
39% 39 38% 39 45 43% eau = eet eR Lnee 
25 34 33% 30 37% 41 eae el sia rea tee 
ais cia Ai nite sana 18% 30 36 31% 24% 17% 
bas a. hee a ot ee? 16% 17 22 21% 15% 13 
$1.36 $1.45 $1.58 $1.78 $2.37 $1.73 $1.75 $4.61 $2.99 $2.67 $0.86 
0.75 0.50 0.71 0.83 0.83 0.94 1.00 1.50 1.30 1.40 1.20 
14% 14% 9% 7% 10% 13 25 30 23% 23% 17 
6 7% . 5% 4 8 12% 18 16% 15 12 
$0.46 $1.56 $2.66 $1.32 $0.89 $0.99 $1.06 $4.22 $7.33 $6.36 $4.10 
None 0.25 0.75 0.90 0.60 0.60 0.70 1.15 1.55 2.00 1.50 
46 ‘ni tis py pet chi cone Sea bua ated eek 
30% 34% 33% 32 3434 38% 47%, 59% ate ie cat 
28% 244 27% 20% 27 31% 35 43 ar: eile ans 
sole aah eka rate oa Mp mad 26 23% 25 27 
re re Saat Se cong nical oene 20 20% 20% 
$1.44 $1.48 $1.32 $1.14 $1.07 $0.92 $1.04 $1.73 $2. rt $2.64 $2.37 
1.00 1.12 1.12 1.00 1.00 1.00 1.00 1.15 1.65 1.80 1.80 
6% 6 $f 6 12% 16% 29% 35% 24% 19% 13% 
3 2 3 4% 4% 8% 14% i8 11% 7% 
D$0.31 $0.64 $2.57 $1.45 $1.40 $1.72 $1.66 $2.91 $3. 95 $3.12 D$0.44 
None None 0.50 0.25 0.25 0.40 0.30 0.60 1.45 1.25 0.75 
23 18% 22 22 52 94 282 P ‘me ms 
14 il 15% 18 21 41 91 ‘anae ae fe emer 
ines whe ed eee ewe és 27% 35 19% 18% 15% 
cha sass yen prt pact ret 25% 18% 13% 12% 12% 
a$0.11 $0.43 $0.73 a$0.82 $0.94 $1.18 $1.21 a$3.14 $3.47 $3.44 $2.42 
None 0.10 0.3 0.25 0.25 0.25 0.25 1.00 1.00 1.00 1.00 
21% 28%4 30% 33% 32% 39 43% 52% 47% 50% 8% 
11 14 21 23% 25 33K 36% 4i 8% 7, 
$0.36 D$0. 18 $3.76 $5.60 $0.66 +$3.30 $0.77 +$8.62 D$2.30 Pee i hap 
0.75 one 1.00 2.00 2.00 2.00 2.00 2.00 2 4.00 None 
Listed N. Y. Stock Exchange 77 65% 65% 
May, 1946 54 43% 56% 
sk dike wane cant ode - i aa ihe 43% 
$0.87 $1.20 $1.44 $1.16 $1.56 $0.88 $0.95 $2.56 $2.60 $3.67 $2.87 
0.29 0.37% 0.60 0.50 0.50 0.50 0.50 0.50 1.02% 1.45 1.80 
6% 5% 7% 6% 8% 14% 22% 26 22% 27% 23% 
3 2 3% 3% 5 4 13% 14 15% 17% 18 
$0.71 1.45 $3.90 $2.36 $1.66 $1.13 $0.59 $2.64 $5.94 $4.17 $2.44 
None ‘one None None None None None 0.50 1.45 1.60 1.60 
39% 38% 37 30% 3444 38 56 61% 47 44% 40 
24 24 24 27 27 39% 35% 35% 30% 
$2. 3 $3.08 $3.61 $2.89 $2. 7 $2.96 $3.15 $2.57 $3.03 $5.03 $5.30 
1.50 2.00 2.25 2.87% 2.50 2.50 2.50 2.50 2.50 3.50 3.50 
16% 12% 2% 7% 9% 8% 14%4 18% 18% 19% 14% 
6% 6% 4 5 5% 4 10% 12% 13 8% 
§D$1.03 §$$0.70 $$1.01 §$1.32 §$1.02  §$0.96 ss1. 7, $$2.95  §$$4.36  §$$3.05  §$$3.06 
None 0.45 0.25 0.50 0.50 0.50 1.25 1.75 1.75 1.75 
18 17 17% 19% 30% 28% 36 45% 48%4 69% 48 
11% 11 13 12% - 18% 23% 25 31% 33 3814 37% 
$1.43 $1.60 $2.62 $3.29 $3.53 $3.74 $4.34 $5.43 $10.03 $13.28 $6.50 
0.60 0.80 1.15 1.40 1.40 1.40 1.75 2.00 3.2 3.00 3.75 
Listed N. Y. Stock Exchange 18 
May, 1949 14 
$0.60 $0.84 $0.68 $0.45 $0.81 $0.96 $1.48 $1.51 $1.87  t$1.23 
Initial payment October 1 0.27% 
40 45 38% 23% 31% 39 63% 63% 45% 49% 
18% 23% 17 16% 20% 27% 35 32 29% “ 
ipa: pF ge ma note prin ee niet sere aes 18% 
$2.89 $2.97 $2.19 $1.14 $1.70 $1.81 $1.81 $1.45 $5.61 $10.66 $9.53 
2.50 2.75 1.50 1.00 1.00 1.00 1.00 1.00 2.00 3.50 5.00 
15% 54 45% 59 76% 83 wets orn ee ee 
44% 33% 34 35 8 63 eas ie Ke whee nee 
cae saala Sree Ra stint 46 58% 68% 66% 56% 635% 
AYES wane as a ies 36 42% 45 474 42% 43% 
$0.81 $0.96 $1.05 $0.94 $1.20 $1.18 $1.24 $1.93 $2.55 $2.24 $3.02 
0.50 0.7 0.75 0.62% 0.6243 0.62% 0.62% 0.90 1.00 1.25 1.31 
6% 4 4% 3% 8% 9% 139 19% 15 18% 14% 
2 2 1% 1% 3 6% 7 8% 7 10% 10% 
3 k$0.57 $1.74 = k$1.12 ss k$1.18 = k$0.76 = $0.44 =k $1.27 k$5.03 = k$7.17 kk $7.20 
Initial payment May 15 0.90 
c—12 months to March 31. g—i12 months to January 30. k—12 months to October 31. s—Canadian 


z—Nine months. 


D—Deficit. 


$Before depreciation and/or depletion. 


Coming: Eo »* 


The Tenth Annual Survey of ‘Annual Reports 








INTERNATIONAL x \\,.),¢2 DIRECTED BY 
COMPETITION Ji geh Me Mig=f WESTON SMITH 


Results of the Survey and Names of Citation Winners 
Qualifying for Final Judging for Oscar of Industry Trophies 
Will Be Announced in the July 5, 1950 Issue of 


FINANCIAL WORLD 


Final Awards in October, 1950: Bronze Oscar of In- 
dustry Trophies Will Be Awarded for Annual Reports 
Judged Best in One Hundred Industrial Classifications 
Annual Report Advertisements 
Cover Designs and Motion Pictures. 


SILVER OSCARS OF INDUSTRY FOR BEST ANNUAL REPORTS OF 
All Manufacturing — All Public Utilities— All Transportation 
All Distribution — All Consumer Goods — All Financial 
ALL CANADA — ALL LATIN AMERICA 








ey 


THE LARGEST STUDY 
OF ITS KIND 


Over 4,000 Corporation Statements Submitted 


2,900 ANNUAL REPORTS SURVEYED 


The “Annual Survey of Annual Reports” of 

FINANCIAL WORLD presents a comprehensive 

study of the annual. reports of more than two 

thousand leading American corporations, classi- 

fying the statements as to (1) “Modern”, (2) 

“Improved”, and (3) “Virtually Unchanged in Annual 
the Past Decade”. Statistics include number of | 

pages (cover or “self-cover”), trim size, use of Report 
charts, maps, photographs and other illustra- 

tions, and the number of colored inks. Awards Survey 
of merit are based on content, format and t 

raphy, as well as the general appeal from a ee 4 Number 
holder and public relations standpoint. 


July 5, 1950 


Send Annual Reports Before June 15th to 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y THE LEADER IN ITS FIELD 


Pioneer in Fostering Constructive Stockholder Relations 








